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Annexure 1

Audit Certificate

i. | have audited the attached Financial statements approved vide resolution nhumber 5(1) dated
30-05-2025 and submitted on 02-06-2025 , comprising of Reeeipt and Payment statement,lIncome
and Expenditure account for the year ended on March 2025 and Balance sheet as on 31-03- 2025
» with supporting forms, of the Puzhakkal Block Panchayat as per section 215(4) of Kerala
Panchayath Raj act 1994, Kerala Panchayath Raj Accounts rules 201, Kerala Local Fund Audit Act
1994, Kerala Local Fund Audit Rules 1996, KSAD Audit Manual chapters 4.2 & 1.3 and as per
guidelines and compliance instructions issued by Slate /Central Goverhmenl, Finance Commission
and other funding agencies from time to time. Preparation of these accounts is the responsibility
of the PRP's management. My responsibility is to express an opinion on these accounts based on
my Financial Audit, : o

ii. | have conducted my Financial Audit in accordance with auditing. standards issued by C&AG of
India and Guidelines for Financial Audit of PRIs issued by C&AG. These standards/guidelines
require that | plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatements. An audit includes examining evidences
supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made, as well as evaluating the
overall presentation of accounts. | believe that my audit provides a reasonable basis for my
opinion. '

ii. On the basis of the information and explanations that } required and have obtained, and
according to the best of my information as a result of Financial Audit of the accounts and on
consideration of explanations given,

Qualified opinion

| certify that, subject to my observations in the appended report and audit report, except for the
matters described in the basis for qualified opinion in the appended report and subject to other
observations therein, the Annual Financial Statements give a true and fair view of financial resuit
for the year 2024-2025 and Financial position of Puzhakkal Block Panchayat ag ong31-03-2025
%

Date: 30/07/2025 - Joint
' Districfsfﬁce Thrissur
Kerala State Audit Department

Audit Report appended to the Audit Certificate of Puzhakkal Block
Panchayat for the Year 2024-2025 .

1.Major Observations

1. Assets not belonging to the Block Panchayat were included in the annual financial statements, Detalls are given below

410300301- Culverts
410300302~ Bridges

2, Payment Voucher misclassifications

a. The following transactions are booked as revenue expenditure instead of being hooked under the corresponding
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advance head before getting utilisation certificate.
Detalis are given below,

Head of account
Head under In which fh )
in which the
. “Vr.No./ wich
SLNGProject No. & Name]Amoun expenditure
Date expendijure
should have
' booked i
s . been booked
67/25 T
Prakruthi Drinking
water scheme - | o [22400630/ 230500501
1 5005 460500204~
Kaiparambu .03,
P 30.03:2025 Drinking Water Advance to
Gramapanchayath .
-Sources (Open Implementing
Ward 7
Wells, Bore Agencies-
27725
Wells, Tube Deposit with
Thuruth Drinking
Wells, Tanks Ground Water
water scheme- 22400629 ¢
2 47000 etc.) Department
Kaiparambu 30.03.2025
Gramapanchayath
Ward 1

b.The misclassification of payment vouchers has led to discrepancies in the lncome & Expénditure statement, impacting
he Balance Sheet. Since the medicines have not yet been received,
the transaction should have been recorded as an advapce payment rather than as revenue expenditure, The details are as

follows.
"""""""" ifalance
Amount [ amount
Project No., & Vr.No. of tobe [Ex
NG i < |amount / ‘ b penditure head
Name Date Medicine|booked injof account
ireceived| Advance
head
61/25 251200101
0101-
CHC Tholoor
PHC,CHC & Othen
Purchase of 22400715/
1 . 1484314 - 484314 Hospitals /
medicines & - 5,07.2024 .
. Dispensaries -
other materials |- 6 l
e
for Dialysis Unit nera
251200101
57/25 :
PHC,CHC & Other!
Secondary 22401029/ .
2 L _ 199950 . - 199950 Haospitals /
. Palliative Care 19.03.2025 . .
Dispensaries -
Programme
General

¥
¥

2.0ther Observations
a) Comments relating to Income and Expenditure Account
Expended amount of Development fund CFC Tied & Untied as per Grant/Sulekha-statement do not match with

Annual Financial Statement. Deialls are provided below.

Expenditure as per

Incomeé& Expenditure

Fund Expenditure as per
Grant/Sulekha

Differencai
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statement schedule 1-6
Development fund
5559705 55894900 30204
CFC Tied .
Development fund
_ 2333204 2432347 99043
CFC Grant Untied

b) Comments relating to Balance Sheet
The balance of specific purpose grant as per Schedule B-2 does not match the balance of the bank account for the
fund as per Schedule B-17, Details are provided below '

Closing™™| T closing
‘Balance . Balance
Head Code | Bank Account
: as per as per
| Schedule B-4 - Schedule B-17
3NM710199-Other Trust or 450420101-Kerala
6315 ] 6165
Agency Funds Gramin Bank

¢} Comments relaling to Receipt and Payment Statement
it

d) Comments relating to Cashflow Statement

The net increase/decrease in cash flow, amounting lo 8114717/~ does not afign with the opening and closing balance of cash and

cash equivalents, which is 10698338/-

e) Comments relating to Ratios

Key ralios are not typically included in the Annual Financial Statements.

f) Comments relaling to Notes to accounts

Nil

@) Conuments relating to Receipt Vouchers
Nil

h) Comments relating to Payment Vouchers
INil

iy Comments relating to Journal Vouchers
Nil

1) Comments refating to Contra Vouchers

LR,

Nil
k) Comments relating to Bank Reconcilfation Statement

Nit

I) Comments relating to Demand, Collection and Balance Register
Nil

my Comments relating to Asset Register .

The Assel value presented in the Balance sheet can not be traced back to the Agset Register due to the
incompatible design of the current asset register system.

m Comments relating to Inventory and other Registers

Nil

o)According to Article 282 of the Kerala Financial Code Volume 1, if there are deposits that have remained’
Lnclaimed for more than three years after the pertod for refund, they should be verified and ensured, and then
transferred to the Panchayat Fund. However, this procedure is not followed,
The details are as follows.
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[

Head ltem Year | Amount
340100162 Suplp[iers Earnest Money Deposit 2020-21 | 2000
340100103 Bidders Earnest Money Deposit 2(;20-21 5210
340100201 Contractors Securtty Deposit 2012-13 | 24750
340109901 Other Deposits 4498

2014-15

o

[

IRECTOR
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@RenIMLo - 3

QB2 @M ARBHANS AVoBtnlo

Puzhakkal Block Panchayat
BALANCE SHEET
Fot (e period from 01-Aprit-2024 to 31-March-2025
LIABILITIES
Resexrve & Snxplas

) 3000600 Panchayat / Municipal Fund B-1 4573022557

311000600 Earmnirked Funds - Special Rmdsv"s.inking Fand/Trust or B2 631500
Agency Fund . )

312000000 Reswves B-3 11638673.00
Tetal Reserve & Surplus 56775213.57
Grants, Confribnitons for Speciic Furposes

320000000 Geants, Fumds & Contribution for Specific Puzposes B4 10650754.00
Total Gramis, Contributions for Specific Prrposes 10656754.00
Loans

330006000 Semwea Loans B-5 0.0

311000000 Unsecied Eoans B 0.0
Total Loans ) 8.0
Current Liabilities & Provisions

390060204 Deposits Received B-} 486514.00

3500060000 Other Liabilifies B 06031 4.00
Total Current Liabilliles and Pmﬁsiﬂns 1446828.00
TOTAL LIABILITIES G3872795.57
ASSETS
Fixed Assels :

' 410000600 Fized Assels ' B-11 49338677.00
AE1OOGODO Accumulated Depreciation ’ B-11 -12030650.08
412000000 Capital Work in Progress B-11{ay 2126155.00

' Total Fixed Assets 39434182.00
Investments
Cuirent Assets, Loans and Advances
433 000000 Sundry Debtors (Receivables) B-15 12633501.00
440600000 Pre-paid Expenses B-16 0.0
45000000¢ Cash and Bank Balance B-17 11058406.57
460000000 Loans, Advances and Deppsits B-18 5746706.00
Total Cuvrent Assets, Loans and Advances 2943861357

Papge No: 1

i
fee e
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Oiher Assets

Miscellaneons Expenditare (To the Extent uot written off)
TOTAL ASSETS GA8T2795,57

Page Mo : 2
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Puzhakka! Block Panchayat
INCOME & EXPENDITURE STATEMENT
For the period from 01-Aprit-2024 to 31-Mazeli=2025
INCOME

130000006 Rentel Inconse from Panchayat / Municipal Properties 13 108896.00

140000800 Fee & User Charges 1-4(b) 47832.00

150000060 Sale & Hire Charges 1-5(1) 298098,00

160000600 Revenve Grants, Funds, Conmibations & Compensations / 146 64673715.00
Subsidies )

171006006 Interest Eamed N 18 1121.60
Total Income ;- 65129652.00
EXPENDITURE

2OD0000¢ Establishment Expenses I-1{b) 3084264.00

220000000 " |Administrative Eixpenses I-11(b) 735047.00

230040060 Operations & Maintenanee I-140) 9241461.00

240000060 Interest & Finance Charges 1-13 0.0

éSﬂGﬂGﬂOl} Pecentralised Plan Progranune-Prodactive Sector / 114 13222831.00

’ Progranume Expenses '

251000000 Decentralised Plan Programme-Service Sector T-14{a) 23560897.00

252000066 Decentralised Plan Progranme-Infrastructure Seclor 1-14(b} 1446633.00

253008000 Decentralised Plan Programme-Projects not incladed in [-14(c) 4588241.00
Sector Division

255GG0000 Maintenance Projects I-14(e) 3896756.00

256000000 Other Revenne Grants and Funds - Revenue Expenses 1-15(n) 76000.00

2600006006 Granis, Contributions & Compensatdon from Own Fund / I-15 1{0000.60
Subsidies

272040000 Depeciation 1-17a) F0564.00
Totat Expendilure 6001669400
Groys Surpius / Deficit of inconie :wer Expeniditure 5112968.60

“|220000000 Prior Period Item / Transfer to Rsse:ﬁ Funds(ZLGMS) |I-1 8 -1784857.00
Net difference {Prior peviod Income - Prior period Expemlihu"e) GRO7R25.00
280040000 Transfer to Reserve Funds/Prior Period Iteny{JLGMS) 1-18{a)- 0.0
s
PageNe: 1
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Puzhakkal Block Panchaya
RECEIPT & PAYMENT STATEMENT
For the period from 0l-April-2024 10 31 -March-2025 )

RECEIPTS

©pening Balange
Bank - Tiank RP-40(a) 2943689.57
Cash Cash RP-40(a} 0.0

Operating
130000000 Reatal income fiuxn Panchayat Properties RP-3 2000.00
146000000 Fees & User Charges RP-4 25430.00
15G0000060 Sale & Hire Charges RP-5 29R098.00
16060000¢G Bevenue Grants, Funds, Contributions & Compensatiosts RP-7 54308295.00
320060000 Grants, Fands & Contributions for Specific Puiposes RP-31 1T987104.00
350000000 Other Liabilities RP-36 1594210.00

Non Operating
311000000 Emmarked Funds RP-20 171.00
340000000 Deposits Received RP-34 12375900
350000000 Other Liabitities RP-36 30153.60
431000000 Sundsy Debors (Reeeivables) RP-43 7264248.00
460600000 Loans, Advances and Deposits RP-47 B38606.00

Grand toiaf 84319763.57

PAYMENTS .

Operniing

1210000000 Establishiment Expenses RP-11 3084264.00

220000000 Administrative Expenses RP-12 735047.00
230000000 Operations & Meintenance RP-13 1226260.00
2506000060 Decentralised Plan Programme- Productive Sector RP-IS 11816410.00
251000000 Decentralised Plan Programe- Service Sector RP-16 2227259500
252000000 Elecentralised Plan Programmne- Infrastructine Sector RE-17 1451633.00
253000000 Becentralised Plan Progranune- Projects aot included in RP-18 135987.60

Sector Division
255000000 Maintenance Projects RP-20 3231527.00
256000000 Other Revenve Grants and Fimds - Revenug Bxpenses RP-21 T0000.60
260000000 Grants, Contriibutions and Compensations from Own Fand  {RP-22 100060.00
280000000 Priot Period Item / Transfer to Reserve Funds(ILGMS) RP-26 0.0

~PageWNo:1
Locwikn: feasla

17/10/25, 3:06 pm



AIMS ' : : ‘ http://aims.ksad.kerala.gov.in/faims/auditReportDeta...

320000000 Grants, Foods & Contributions for Specific Parposes RP-31 147883060
350000008 Other Liabilities RP-36 10029985.00
Non Operating
240000000 Interest & Finance Charges RP-14 G.¢
340000000 Deposits Received : RP-34 174866.00
350000000 Other Liabilities ' RP-36 401355.00
JHRGRO000 Fixed Assets RP-33 3041329.00
A12300000 Capital work in Progress RP-40 571260400
431000000 Sunﬂz}r Deblors (Receivables) RP-43 A04690:0.00
46000600 Loans, Advances and Deposits RP-47 782308.00
Closing Bafance
Bani Bank . RIP-40(b) 11058406.57
|eush Cash : RP-46(b) 0.0
Grand Total . 84519763.57
'
.
Page No - 2

J ECTOR

36 of 36 17/10/25, 3:06 pm



