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Annexure-1
Audit Certificate

i. I have audited the attached Financial statements approved vide resolution number 4(1) dated 4(1) dated 24-06-2025 and
submitted on 30-06-2025 , comprising of Receipt and Payment statement,Income and Expenditure account for the year ended
on March 2025 and Balance sheet as on 31-03-2025 , with supporting forms, of the Chalakudy Block Panchayat as per section
215(4) of Kerala Panchayath Raj act 1994, Kerala Panchayath Raj Accounts rules 2011, KSAD Audit Manual chapters 4.2.1
& 11.3 and as per guidelines and compliance instructions issued by State /Central Government, Finance Commission and
other funding agencies from time to time. Preparation of these accounts is the responsibility of the PRI’s management. My
responsibility is to express an opinion on these accounts based on my Financial Audit.

ii. I have conducted my Financial Audit in accordance with auditing standards issued by C&AG of India and Guidelines for
Financial Audit of PRIs issued by C&AG. These standards/guidelines require that I plan and perform the audit to obtain
reasonable assurance whether the financial statements are free from material misstatements. An audit includes examining
evidences supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made, as well as evaluating the overall presentation of accounts. I believe that my
audit provides a reasonable basis for my opinion.

iii. On the basis of the information and explanations that I required and have obtained, and according to the best of my
information as a result of Financial Audit of the accounts and on consideration of explanations given,

I certify that, subject to my observations in the appended report, except for the matters described in the basis for qualified
opinion in the appended report and subject to other observations therein, the Annual Financial Statements give a true and fair
view of financial result for the year 2024-2025 and Financial position of Chalakudy Block Panchayat as on 31-03-2025

Date: 04/03/2026 Joint Director

Kerala State Audit Department
Audit Report appended to the Audit Certificate of Chalakudy Block Panchayat for the Year 2024-2025.

1.Major Observations

1. The receipt & expenditure for the Mahatma Gandhi National Rural Employment Guarantee Scheme are not included in the annual
accounts of the Block Panchayat.
2. Payment voucher misclassification which lead to in discrepancy in the outcome of Income & Expenditure statement and also affect the

financial status of institution as per Balance Sheet. Examples are given below:

Head of account in

H f ti . -
cad of account in hich expenditure

PProj.No.&Name 'Vr.No./Date |Amount which expenditure Fund
should have been
ooked
ooked.

29/25 252201201 -Other
Chalakudy Block 22401114/ 3133 60Pr0grams in /Appropriate Asset  [Development
/Annex Building First [24.03.2025 | 77" lnfrastructure Sector- [Head Fund- General
Floor Completion General

2.0ther Observations

b)_ Comments relating to Balance Sheet

1. The actual closing balance amount of Development fund-CFC Tied (Rs.11647040) does not match with Balance Sheet Schedule B-4 (Rs1,19,24,546)
and Development fund-CFC Untied (Rs.4879413) does not match with Balance Sheet Schedule B-4 (Rs.4601905).

2. The balance of specific purpose grants as per Balance Sheet Schedule B-4 does not match the balance of the bank accounts for these

funds as per Balance Sheet Schedule B-17. Details are provided below:

Closing Balance as Closing Balance as|
Account Head per Schedule B-4 [Bank Account per Schedule B-17
32010011-
Centrally Sponsored Scheme- TSC (SBI-A/c No.
Total Sanitation Campaign 9,26,497 57069072101) 0:23.497
(TSC)

3. The funds for the capital works, which were carried out using various grants, have not been credited to the capital contribution account,
violating the accounting principles set forth in G.O.(Ms) No.152/2011/LSGD dated 26/7/2011. Amounts equivalent to the capital activities

carried out using the grants are not being added under the heading "Capital Contribution." As a result, the grant amounts used for capital
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expenditures are being included as the institution's income, leading to an increase in the surplus calculated according to the

Income and Expenditure Account. The examples of Capital work done by using Various Grants are given below.

IS\II(') Project No.& Name Fund x(())l/lg;; IAmount Booked Asset Head
410710104 - Movable
143/25 Purchasing Computer &  Maintenance 22400331/ Asse?s - .
1 . 22,400 |[Furniture, Fixtures,)
|Accessories Fund- Non Road [16.05.2024 e .
Fittings &  Electrical
Appliances
159/25
b Purchasing Computer & Printer inDevelpment Fund-22401073/ 49.990 412010101 -Capital
LSGD Assistant ExecutiveGeneral 15.03.2025 ’ Work In Progress )
Engineer office
159/25
3 Purchasing Computer & Printer inDevelpment Fund-22401138/ 38.600 412010101 -  Capital
LSGD Assistant ExecutiveGeneral 15.03.2025 ’ ‘Work In Progress
Engineer office
159/25
4 Purchasing Computer & Printer inDevelpment Fund-22401067 114 780412010101 - Capital
LSGD Assistant ExecutiveGeneral 11.03.2025 > 7"~ " Work In Progress
[Engineer office

Comments relating to Cash Flow Statement

As per the cash flow statement the net increase in cash and cash equivalents recorded for the year 2024-25 period is 1,26,77,365.
In the same statement the net cash generated by Operating+Investing+Financing Activity for the 2024-25 period is 1,38,29,794.
According to accepted accounting standards, the above two amounts should tally, however the two amounts in the statement
submitted by the panchayath do not match.

d. Comments relating to Ratios & Notes to Accounts

All the statements required as per accounting rules have not been included in the annual accounts. The Annual Financial Statement does not
include -

a) Rule 62(E) - Notes on accounts - such as Significant accounting policies, Statement on contingent liabilities,

subsidy reports, etc.

b) Rule 62(F) - Key ratios.

g. Comments relating to Inventory and other Registers

A. The Appropriation Control Register for the following Specific Purpose Grant, which is not maintained
in a separate bank account and is recorded under the following head, is absent. Consequently, the accuracy

of the ledger cannot be verified.

Closing
Head Code Balance

las on

31.03.2025
320100199 Centrally Sponsored Schemes- Grants, Funds & 5.18.000
Contributions for Specific Purposes - Central Governmen 7
320200399 Grants, Funds & Contributions for Specific Purposes - 4.00.345.50
Other than Development Fund and State Sponsore T
320300199 rants, Funds & Contributions for Specific Purposes -

. 18,37,654

Other Government Agencies
320700203 contributions for Joint Venture Projects (for Revenue 11.55.236
Expenditure) - from Village Panchayat T
320700205 Contributions for Joint Venture Projects (for Revenue 728.000
Expenditure) - from District Panchayat ”

The project expenditure amount as per the annual accounts do not match with the total expenditure amount as per the Sulekha expenditure statement/grant statement.

[Fund /As per AFS|As per Sulekha/Grant Statement Difference
Development Fund- General 3,25,13,3873,27,11,981 1,98,594
Central Finance Commission Tied Grant 47,25,492 (5002998 2,77,506
Central Finance Commission Basic Grant [81,51,618 |6874657 12,76,961

JOINT DIRECTOR
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@RMYENIMWo-3
QRS HEMINHS0S Mod lal®o

Chalakudy Block Panchayat
BALANCE SHEET

For the period from 01-April-2024 to 31-March-2025

Code.No Description of Items Schedule No Amount
LIABILITIES
Reserve & Surplus
310000000 Panchayat / Municipal Fund B-1 21737652.88
312000000 Reserves B-3 91274038.00
Total Reserve & Surplus 113011690.88

Grants, Contributions for Specific Purposes

320000000 Grants, Funds & Contribution for Specific Purposes B4 27607191.50
Total Grants, Contributions for Specific Purposes 27607191.50
Loans

Current Liabilities & Provisions

340000000 Deposits Received B-7 1243767.00
350000000 Other Liabilities B9 32287.00
Total Current Liabilities and Provisions 1276054.00
TOTAL LIABILITIES 141894936.38
ASSETS
Fixed Assets
410000000 Fixed Assets B-11 125203267.00
411000000 Accumulated Depreciation B-11 -31632784.00
412000000 Capital Work in Progress B-11(a) 1080158.00
Total Fixed Assets 94650641.00
Investments
420000000 Investments-General Fund B-12 0.0
Total Investments 0.0

Current Assets, Loans and Advances

430000000 Stock-in-hand B-14 0.0
431000000 Sundry Debtors (Receivables) B-15 9457782.00
450000000 Cash and Bank Balance B-17 37098811.38
460000000 Loans, Advances and Deposits B-18 687702.00
Total Current Assets, Loans and Advances 47244295.38

Other Assets

Miscellaneous Expenditure (To the Extent not written off)

TOTAL ASSETS 141894936.38

Page No: 1

Digitally signed by PRADE
Date: 2025.06.30 15:54:4.
Reason: Approval

Location: Kerala
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Chalakudy Block Panchayat
INCOME & EXPENDITURE STATEMENT
For the period from 01-April-2024 to 31-March-2025
Code.No Description of Items Schedule No Amount
INCOME
130000000 Rental Income from Panchayat / Municipal Properties 13 1119240.00
140000000 Fee & User Charges 1-4(b) 39381.00
150000000 Sale & Hire Charges 1-5(b) 189013.00
160000000 Revenue Grants, Funds, Contributions & Compensations / 1-6 83415398.00
Subsidies
171000000 Interest Earned 1-8 535866.00
Total Income 85298898.00
EXPENDITURE
210000000 Establishment Expenses 1-10(b) 2215096.00
220000000 Administrative Expenses 1-11(b) 1148345.00
230000000 Operations & Maintenance 1-12(b) 1218841.00
240000000 Interest & Finance Charges 1-13 142.00
250000000 Decentralised Plan Programme-Productive Sector / 1-14 15325919.00
Programme Expenses
251000000 Decentralised Plan Programme-Service Sector 1-14(a) 46200039.00
252000000 Decentralised Plan Programme-Infrastructure Sector 1-14(b) 13292920.00
253000000 Decentralised Plan Programme-Projects not included in 1-14(c) 772264.00
Sector Division
255000000 Maintenance Projects 1-14(e) 1608636.00
260000000 Grants, Contributions & Compensation from Own Fund / I-15 100000.00
Subsidies
272000000 Depreciation 1-17(a) 5510129.00
Total Expenditure 87392331.00
Gross Surplus / Deficit of income over Expenditure -2093433.00
Gross Surplus / Deficit of income over Expenditure -2093433.00
290000000 Transfer to Reserve Funds/Prior Period Item(ILGMS) 1-18(a) 0.0
Page No: 1
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Chalakudy Block Panchayat

RECEIPT & PAYMENT STATEMENT

For the period from 01-April-2024 to 31-March-2025

Code.No Description of Items Schedule No Amount
RECEIPTS
Opening Balance
Bank Bank RP-40(a) 24421446.38
Cash Cash RP-40(a) 0.0
Operating
130000000 Rental income from Panchayat Properties RP-3 8500.00
140000000 Fees & User Charges RP-4 24187.00
150000000 Sale & Hire Charges RP-5 182269.00
160000000 Revenue Grants, Funds, Contributions & Compensations RP-7 71002033.00
171000000 Interest Earned RP-9 535866.00
320000000 Grants, Funds & Contributions for Specific Purposes RP-31 22980005.00
Non Operating
340000000 Deposits Received RP-34 634176.00
350000000 Other Liabilities RP-36 183591.00
431000000 Sundry Debtors (Receivables) RP-43 8259839.00
460000000 Loans, Advances and Deposits RP-47 1114965.00
Grand total 129346877.38
PAYMENTS
Operating
210000000 Establishment Expenses RP-11 2215096.00
220000000 Administrative Expenses RP-12 1094065.00
230000000 Operations & Maintenance RP-13 783841.00
250000000 Decentralised Plan Programme- Productive Sector RP-15 14104460.00
251000000 Decentralised Plan Programme- Service Sector RP-16 42152392.00
252000000 Decentralised Plan Programme- Infrastructure Sector RP-17 8433435.00
253000000 Decentralised Plan Programme- Projects not included in RP-18 64748.00
Sector Division
255000000 Maintenance Projects RP-20 1608636.00
260000000 Grants, Contributions and Compensations from Own Fund RP-22 100000.00
350000000 Other Liabilities RP-36 9734585.00
Non Operating
240000000 Interest & Finance Charges RP-14 142.00
Page No: 1
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340000000 Deposits Received RP-34 193802.00
350000000 Other Liabilities RP-36 579859.00
410000000 Fixed Assets RP-38 212875.00
412000000 Capital work in Progress RP-40 1080158.00
431000000 Sundry Debtors (Receivables) RP-43 9006043.00
460000000 Loans, Advances and Deposits RP-47 883929.00
Closing Balance
Bank Bank RP-40(b) 37098811.38
Cash Cash RP-40(b) 0.0
Grand Total 129346877.38

Page No: 2
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