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Annexure-1
Audit Certificate

i. I have audited the attached Financial statements approved vide resolution number 1/1 dated 1/1 dated 31-07-2023 and submitted
on 31-07-2023 , comprising of Receipt and Payment statement,Income and Expenditure account for the year ended on March 2023
and Balance sheet as on 31-03-2023 , with supporting forms, of the Pangode Grama Panchayat as per section 215(4) of Kerala
Panchayath Raj act 1994, Kerala Panchayath Raj Accounts rules 2011, KSAD Audit Manual chapters 4.2.1 & 11.3 and as per
guidelines and compliance instructions issued by State /Central Government, Finance Commission and other funding agencies from
time to time. Preparation of these accounts is the responsibility of the PRI’s management. My responsibility is to express an opinion
on these accounts based on my Financial Audit.

ii. I have conducted my Financial Audit in accordance with auditing standards issued by C&AG of India and Guidelines for
Financial Audit of PRIs issued by C&AG. These standards/guidelines require that I plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from material misstatements. An audit includes examining evidences supporting
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made, as well as evaluating the overall presentation of accounts. I believe that my audit provides a reasonable
basis for my opinion.

iii. On the basis of the information and explanations that I required and have obtained, and according to the best of my information
as a result of Financial Audit of the accounts and on consideration of explanations given,

I certify that, subject to my observations in the appended report, except for the matters described in the basis for qualified opinion in
the appended report and subject to other observations therein, the Annual Financial Statements give a true and fair view of financial
result and Financial position of Pangode Grama Panchayat for the year 2022-2023

Date: 26/12/2023 Deputy Director(H.G)

Kerala State Audit Department
Audit Report appended to the Audit Certificate of Pangode Grama Panchayat for the Year 2022-2023.

1.Major Observations

1. Bank book , bank reconciliation statement, treasury account statement etc were not made available for audit relating to the sub- treasury account no.
7020314000000008 where Rs 27495 is shown as balance in AFS

2. As per Sulekha statement Rs 819984 has been collected and spent as beneficiary share but only Rs 294984 has been shown as expenditure in the annual
financial statement. Due to this the amount shown in the balance sheet (B-4) as balance of Beneficiary Share shows a mismatch. Details are given below

Opening balance ‘306470

collection 819984

expenditure 294984 *

balance 831470 ‘

* actual expenditure as per sulekha expenditure statement is Rs. 819984.
3. Bank book balance differs in reconciliation statement and AFS

Details are given below

Bank Account Bank Book Balance of march 31, 2023

Details
As per Reconciliation|As per|..

Sbi 37376488654 statement Rpdo-B  Difference
845419 846068 649

4. Payment voucher misclassification

A balance of Rs 204135 is shown in Balance sheet B-18 under the head Advance to implementing agencies- deposit with Kerala Electricity Board. But all
amount expended for deposit works has not been recorded under this head due to which the amount shown as balance has a mismatch with actual balance.
Details are given below.

460500202 -Advance To Implementing Agencies - Deposit With Kerala

Electricity Board

Opening balance ‘172209

Advance amount as per AFS ‘31926 (pro. no. 84)*
balance 204135

* Advance amount of Rs. 54971 deposited as per project no. 2 is not included under this head.
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2.0ther Observations

1. The following mandatory financial statements prescribed in accounting rules are not submitted for audit
a) ratios, notes to accounts, Schedule B1 (statement containing adjusted performance for the current year)

2.Net increase in cash and cash equivalents (Rs. 7007184) does not match with the sum of net cash generated by investing activities, financing activities and
operating activities. (Rs. 20201313)

3. Discrepancies/ Omissions in carrying forward of the closing balance in the year inrespect of assets/liabilities Example is shown below

Closing balance asper A.F.S Opening balance as per A.F.S
Head code
2021-22 2022-23

410800101 965755 3212115
4. The stock and stores in hand was not valued and included in the annual financial statement, B-14 schedule at the end of the financial year 2022-23.
5. Grant liability amount shown as liability in Balance sheet does not match with Bank account opened for the specified account. Details are given below

Ttem Balance as per Balance sheetAs per B-17 , Amount in

B-4 and B2 Bank Account
Finance Commission grant  |Rs 7761194 Rs.8152285.
literacy scheme grant Rs.313462 Rs.310855.
distress relief fund Rs.35300 27060.
;‘r’;‘jt;'i;‘“ons for joint venture p 1943695 Rs.1000000

6. Lapses in making timely and accurate demand entries in respect of tax and non tax revenue
eg. There is no demand entry in the property tax ledger at the beginning of the year and every month thereafter. Entry has been made only on 31.03. 2023.

7.Cheque uncashed for more than three months in bank reconciliation statement were not transferred to stale cheques account. Details are appended below.

Bank Cheque no, date amount

District co-operative Bank
038688/24.1.2019 1000

107112804000017

8. Directly credited by bank-amount not taken into account.

As per the reconciliation statement of Federal bank, Kallara, the amount shown as Directly Credited by bank is not taken into account.
Details are appended below

Bank Account ‘amount date ‘

Federal bank, Kallara
(17350100093871)

3400 31.03.2023

9. Directly debited by bank- further action not taken. Details are appended below

As per the reconciliation statement of Sub treasury nedumangad the amount shown as Directly debited by bank is not taken as expenditure into account.

Account details amount date

Sub treasury nedumangad|

799030000000976 1250 102.03.2023

10. Cash book shows credit balance on 3.1.23 (Rs 4075), 6.1.23 (Rs 6986) and 7.1.23 (Rs 3236)
11. Demand registers are not periodically recconcilled with accounts

12.Non Disclosure of expense due- No provision has been recorded against the outstanding amount as per balance sheet. E.g. Provision has not been recorded
for the previous year's water bills, current charges and fuel for the vehicle even though the amount has been spent in the current year.

13. The following registers are not maintained/does not match with accounts for audit
Eg. grant appropriation control register of state share and central share, advance register, loan registers

14. Demand registers does not match with financial statements. Details are appended below

Balance(As
per

Demand  (asper Demand(as Collectiqn(As
register/sanchaya)|per AFS) |per register/

Collection(As
per AFS)

Balance(As

ftem per AFS)
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register/
sanchaya) sanchaya)

Building 3282013 3122986 (3210408  |3056234 66993 66993
tax(current)
Building 1122706 1161710 976265 928843 147604  |147604
tax(arrear)
Rent of
Shopping No entry —onj;sg7499 No entry only,qm0 No entryly» 979

register register on register
complex(arrear)
Auction 279688 309899 279688 299899 0 0
license 182000 185300  |182000 185300 0 0
Usuffucts - of ;5,5 3214 10150 2100 164
trees
Auction ofNol entry  on 140810 No_ entry on 0 No .entry 140810
market(arrear) register register on register

15. Amount used for asset creation using specific grant account not transferred to capital contribution
Amount used for asset creation using maintenance grant non- road, development fund -general
were not transferred to capital contribution. Details are given below.

1. maintenance grant non- road

Project
Amount

No.

118 381811
165, 244699
183 254415
182, 270757
163, 373241

2. development fund -general

Project amount
102, 128220
168, 349652
149, 199963

16. Loan Amount shown as liability as per B-5 Schedule mismatches with actual amount.
The loan details in AFS does not match with availed documents

Opening Amount
balance Repaid Amount to be
Receipt i .
(loan ceelp 2222(% the paid as per
Loan [amount to((As per|Total 2022-23 Amount to be repaid A-nnual.
be paid asRP-31) Financial
per balance (As  per Statement
sheet b-5 of] sulekha (b-5)
2021-22) statement)
16144000 34409463 31109463
HUDCO 22087218 |, 382312183821755 (difference=
-+ -
(22087218+16144000-3821755) 3240000)

* The loan amount received in 2022-23 as per bank statement is Rs 11404000/- where in AFS , it is recorded as Rs 16144000.
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