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Annexure-1
Audit Certificate

i. I have audited the attached Financial statements approved vide resolution
number 1 dated 1(1) dated 21-08-2023 and submitted on 22-08-2023
comprising of Receipt and Payment statement,Income and Expenditure
account for the year ended on March 2023 and Balance sheet as on 31-03-
2023 , with supporting forms, of the Vellanad Grama Panchayat as per section
215(4) of Kerala Panchayath Raj act 1994, Kerala Panchayath Raj Accounts
rules 2011, KSAD Audit Manual chapters 4.2.1 & 11.3 and as per guidelines
and compliance instructions issued by State /Central Government, Finance
Commission and other funding agencies from time to time. Preparation of
these accounts is the responsibility of the PRI’s management. My
responsibility is to express an opinion on these accounts based on my
Financial Audit.

ii. I have conducted my Financial Audit in accordance with auditing standards
issued by C&AG of India and Guidelines for Financial Audit of PRIs issued
by C&AG. These standards/guidelines require that I plan and perform the
audit to obtain reasonable assurance whether the financial statements are free
from material misstatements. An audit includes examining evidences
supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant
estimates made, as well as evaluating the overall presentation of accounts. I
believe that my audit provides a reasonable basis for my opinion.

iil. On the basis of the information and explanations that I required and have
obtained, and according to the best of my information as a result of Financial
Audit of the accounts and on consideration of explanations given,

I certify that, subject to my observations in the appended report, except for the
matters described in the basis for qualified opinion in the appended report and
subject to other observations therein, the Annual Financial Statements give a

true and fair view of financial result and Financial position of Vellanad Grama
Panchayat for the year 2022-2023

Date: 27/12/2023



Deputy Director(H.G)

Kerala State Audit Department

Audit Report appended to the Audit Certificate of Vellanad Grama
Panchayat for the Year 2022-2023.

1.Major Observations

1) Reconciliation not provided for the following bank accounts: canara Account no.
11009670928, SBI Account no. 37201322041, SBI Account no. 37822372619, SBI Account no.
67124405148, & Subtreasury Vellanad Account no. 79901300000079.

2) Bank book balances for SBI Accounts Details shown below does not match with AFS.

Account bank book balance as per AFS
balance (RP40(B)

SBI.

67124405148 2586380 2410818

SBI

37201322041 (2207069 1351614

3) Transactions in bank book does not match with bank statement. For example transactions in
the own fund account SBI 67124405148.

2.0ther Observations

1.Annual financial statement not submitted to Audit within the time limit stipulated in Kerala
Local Fund Audit Act 1994.

2. Mandatory financial statements prescribed in accounting rules like ratios & notes on
accounts were not submitted for audit.
3. Statement related to B-1 Shedule (Adjusted performance for the current year) has not been

submitted with the annual financial statement.



4. Cash flow statement-Net increase/decrease in cashflow (1638903) does not match with the
Net cash generated (4503972).

5. Receipt of various funds not booked under concerned heads. for example

* receipt of Rs.1,80,000/- for premonsoon cleaning not booked in AFS

6. Details of liability booked under 350800101 head stale cheques not provided for audit.

7. Demand, collection, figures of AFS does not match with details obtained from Sanchaya

portal. for example- Property tax residential (current)

Demand |Collection |[Balance
as per AFS 2543611 |[1576539 1017866
as per Sanchaya (2674139 1586281 968429

8. Demand registers of License fee, Profession tax, rent etc not maintained properly. Abstract
not recorded. figures in AFS cannot be compared with registers.
9. Demand entries are not provided in time. For example, property tax demand entries have

been made only on 31.03.2023, while demand entries are required to be
made at the beginning of the financial year and every month thereafter.

10. Receipt registers are not kept certified by closing each month and reconciling with the
ledger balance.

11. A depreciation of Rs.14403610/- 1s provided in the I117(A) schedule of Income
&Expenditure. Detail of statement of which not produced. Accuracy could not be verified.

12. No provision has been recorded in Schedule B9 of the balance sheet for any expenditure
that may not be met within the financial year (eg salaries for March 2023, honorarium of
representatives, fuel expenses)

13. Equivalent amount of assets created through MGNREGS scheme is not booked under
balance sheet B3 capital contribution head.

14. As per Rule 5 of the Kerala Panchayat Raj (Accounts) Rules, 2011, the secretary is liable to
verify the cash book entries and balances at the end of each day and certify the cash book. The
gram panchayat cash book was not made available for inspection.

15. Yearly Valuation of stock and stores are not done at the end of the financial year and also
not included in B-14 stock in hand ( inventories) schedule.

16. Arithmatical inaccuracy- Outstanding loan amount is shown less than the actual amount. An
amount of Rs. 6609974/- was deducted by govt at source from the grant allotment in terms of
loan refund. But the same was accounted as Rs. 3304988/- in the AFS.






@oMm)eninuo-2
M0 S30S ATMIGWIN MVIBH Jal(@o

© 10Ul @0 2aileel OOUSBMIS
(NODAlEIQOD IMHO 20222023  QUGHeO®  Aflailw
(NOMOMBHEES  AUIMCQIN0,  23.01.2021-081  (NV.O(E)E)d:)
16/2021/@MVIBA!  (aldh0@0 (MNJalMo  MVILHIOUSYOD) ]
M@ 1188 (NIMO  EOONMNO 16l  AOI0ERSIOS
@RS 1MNOMOD I3 @OMENITWOo-1@3 (ol 1aloG]2f15)8s
(d»000 al@1GUROW]a] (NIMMB:ENS QM IBWINEO
0 12883 M@’ l&H6eMEBRU3 &N 0164035 1@d
9036 SO 1 1SI88© 1M ANEWAIWT MNIAIN@DT M0

(NINTMBHE36S N TN EWINI0 MVIBHU {61 |SITRM.

AWl S WQNOB[B(2N.GLL)
231210 B300W 10 50010210,
O 10 UMODl) (@0
BHOS (MIoMINIM 630019
QI[N






