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Annexure-1
Audit Certificate

I. | have audited the attached Financial statements approved vide resolution number 1(1) dated 1(1) dated
26-07-2024 and submitted on 04-07-2024 | comprising of Receipt and Payment statement,Income and
Expenditure account for the year ended on March 2024 and Balance sheet as on 31-03-2024 | with
supporting forms, of the Ottasekharamangalam Grama Panchayal as per section 215(4) of Kerala
Panchayath Raj act 1994, Kerala Panchayath Raj Accounts rules 2011, KSAD Audit Manual chapters
4.2.1 & 11.3 and as per guidelines and compliance instructions issued by State /Central Government,
Finance Commission and other funding agencies from time to time, Preparation ol these accounts is the
responsibility of the PRI's management. My responsibility is to express an opinion on these accounts
based on my Financial Audit.

ii. I have conducted my Financial Audit in accordance with auditing standards issued by C&AG of India
and Guidelines for Financial Audit of PRIs issued by C&AG. These standards/guidelines require that |
plan and perform the audit to obtain reasonable assurance whether the linancial statements are [ree from
material misstatements. An audit includes examining evidences supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made, as well as evaluating the overall presentation of accounts. 1 believe that my
audit provides a reasonable basis for my opinion.

iii. On the basis of the information and explanations that | required and have obtained, and according to
the best of my information as a result of Financial Audit of the accounts and on consideration of
explanations given,

I certify that, subject to my observations in the appended report, except for the matters described in the
basis for qualified opinion in the appended report and subject to other observations therein, the Annual
Financial Statements give a true and fair view of financial result for the vear 2023-2024 and Financial
position of Ottasekharamangalam Grama Panchayat as on 31-03-2024

Date: 26/10/2024 Deputy Director

kerala State Audit Department

Audit Report appended to the Audit Certificate of Ottasekharamangalam Grama Panchayat
for the Year 2023-2024.

1.Major Observations

«= NIL ==

2.0ther Observations

|} The Notes on Accounts under Rule 62-2 (¢) and Annual Ratio under Rule 62-2 (f) of the Kerala Panchayat Raj Accounts
Rules,
2011 have not been prepared and submitted along with the Annual Financial Statement,

2} As per the Kerala Panchayat Raj (Accounts) Rules 58 (4) (2}, physical venification and matching of stock is to be done at the
end of

EVErY YCul,

But at the end of the year 2023-24 the Stock in hand (inventories) has not been included in the Balance Sheet B-14 Schedule

of the annual financial statement. As per the balance sheet, the stock value is

3) In the Cash Flow Statement, the amount "Net Cash Generated -Grand Total" (41306346) does not match the amount "Net
Increase!
i DecreaselIn Cash and Cash Equivalents™ (481101,
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4) Schedule B-1, which determined the performance outcome (panchayat fund) for the year, has not been made available along
with
the annual accounts,

5) As per Rule 17 (2) of the Kerala Panchavat Raj Accounts Rules, the monthly demand for cach item of meome 1o be approved
by

the Grama Panchayat s to be recorded through a journal entry, But on checking the ledger of vanous inflows, the demand entry
wais recorded only al the end of the financial vear 2023-24 in the gram panchayat.

Head code Item Date of demand entry
TTOTH0 Property tax on msld?mmll I:-mh:l_mg. 31032024
0100102 | Property tax on non residential building

) Provision is nof recorded in the Balance Sheet BY schedule for various outstanding expenses such as honorarium
of elected representatives, fuel expenses which were not met within the financial year 2023-24,
7) The following bank accounts were not reconciled,

Pass book | Bank book

AFS Head code Bank Account Balance balance Deffercnce
Rs, s,
450210102 ) £ i 3 iy Bsd86/-
L therveo - operative bank - (4681) | 8405/- T Ficcens i Puds book
45021010 Indian overseas Bank 20753/ | 20237 Rs.516/-

(LSO T00006T35) Execess in Pass book

B) As per B-d schedule MGNREGS Balapce amount is Rs.1,01,028/-. But as per B-17 schedule and RP-40B

schedule the bank book balance amount is Rs.8.096/-_ there is a difference of Rs.92.932/-. As per audit

report para |-9-4 of financial year 2022-23, R5.92.932/- was recovered for overpayment of material

as part of Ohppuram to Narakathinkuzhi road construction project under Mahatma Gandhi National Rural

Emplovment Guarantee Scheme, But this amount has been kept in own fund without being paid back 1o the MUGN R E.G.S head.
&) For the year 2023-24, the building rent RS 3.976/- ( Room no -9, Puzhanad Shopping complex march month rent)

has been mncluded in 431400198 - Other Rents Receivables (Current) head | instead of 431400101 - Rent Receivables

from Buildings (Current) head.

10y Bent receivable from buildings {current) and Rent receivable from buildings (arrear) shown in AFS (Bs. 160,799/

& Rs, 15904/ respectively) differs with that of DCB Register (Rs. 180,597/~ & Rs. 13,342/ respectively),

L1} There is a mismatch between the demand, collection & balance of Rent recivables from buildings(current) shown as the
AFS. Details are below,

Dremand 24975060 (as per 1-3 Schedule)
33600 (2022-2023 B-9 + 127199
2023-2024 RP-45)= 160799
Balance 116763 (as per B-13 Schedule)

Collection

Demand-Coleletion = 297360 - 160799 = Rs. 1 36361/-
There is defference of Rs, 19,798/~ (136561 - 116763 = 19708),

12} In the annual financial statement B~ of the financial year 2022-2023, the grant amounts that were under the liability
head were not paid back to the respective head and were recorded as income under the head 190200401 -

Prior petiod income - Other incomes,

Details are below -

Amouni
Head Rs:

326484

320700104 - Contributions For Jomt Venture Projects (For Capital Expenditure)-
From Block Panchavats

320700204 - Conmbutions For Joint Venture Projects (For  Revenue
Expenditure)- 414.450
From Block Panchayats

320700404 - Contributions  For Other  Specific Purposes  (For Revenue
Expenditure )- 318,152
From Block Panchayats

320700405 - Comtributions For Other Specific Purposes (For Revenue
Expenditure)- 2710961
Fram District Panchayats

1 3) The collection and balance amounts of Property tax in Sanchaya software and AFS does not match with each other,
Details given below,
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Collection

Balance({including library

Item cess)
AFS  |Sanchava AFS Sanchaya
Property Tax on Residential building- ,
{Current LIE34100 1123437 4005936 721191
Property Tax on Non Residential building-
908329, 939432 249967 553218
{Current E
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