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Annexure-1
Audit Certificate

1. I have audited the attached Financial statements approved vide resolution number 4/1 dated 4/1 dated
28-07-2025 and submitted on 19-08-2025 , comprising of Receipt and Payment statement,Income and
Expenditure account for the year ended on March 2025 and Balance sheet as on 31-03-2025 , with
supporting forms, of the Karumkulam Grama Panchayat as per section 215(4) of Kerala Panchayath Raj
act 1994, Kerala Panchayath Raj Accounts rules 2011, KSAD Audit Manual chapters 4.2.1 & 11.3 and as
per guidelines and compliance instructions issued by State /Central Government, Finance Commission and
other funding agencies from time to time. Preparation of these accounts is the responsibility of the PRI’s
management. My responsibility is to express an opinion on these accounts based on my Financial Audit.

ii. I have conducted my Financial Audit in accordance with auditing standards issued by C&AG of India
and Guidelines for Financial Audit of PRIs issued by C&AG. These standards/guidelines require that I
plan and perform the audit to obtain reasonable assurance whether the financial statements are free from
material misstatements. An audit includes examining evidences supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and significant
estimates made, as well as evaluating the overall presentation of accounts. I believe that my audit provides
a reasonable basis for my opinion.

iil. On the basis of the information and explanations that I required and have obtained, and according to
the best of my information as a result of Financial Audit of the accounts and on consideration of
explanations given,

I certify that, subject to my observations in the appended report, except for the matters described in the
basis for qualified opinion in the appended report and subject to other observations therein, the Annual
Financial Statements give a true and fair view of financial result for the year 2024-2025 and Financial
position of Karumkulam Grama Panchayat as on 31-03-2025

Date: 10/02/2026 Deputy Director

Kerala State Audit Department

Audit Report appended to the Audit Certificate of Karumkulam Grama Panchayat for the
Year 2024-2025.

1.Major Observations
NIL
2.0ther Observations

1. Notes on accounts and key financial ratios, as required under Rule 62(2)(e) and (f) of the Kerala Panchayat Raj Accounts

Rules, 2011, have not been prepared and submitted along with the annual financial statements.

2. As per Rule 58(4)(a) of the Kerala Panchayat Raj (Accounts) Rules, physical verification and reconciliation of stock must be
carried out at the end of every financial year. However, for the financial year 2024-25, the Gram Panchayat did not conduct stock
valuation, and the same has not been included in the head Stock in Hand (Inventories) under Schedule B-14 of the Annual

Financial Statements (Balance Sheet). As per the Balance Sheet, the value of stock is shown as zero.
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3. The detailed statement of adjusted income and expenditure (Panchayat Fund Determination) under Schedule B-1 has not been

made available along with the annual accounts.

4. As per Rule 17(2) of the Kerala Panchayat Raj Accounts Rules, the Secretary must prepare monthly summary statements
relating to the accrual-based revenues including details of demand raised, changes to be made in the demand and adjustments,
refunds/reductions, write-offs, and collection details.

However, in the Gram Panchayat, the accrual entries for revenues such as Property Tax and Profession Tax have been recorded
only at the end of the financial year 2024-25.

5. For the financial year 2024-25, provisions for unfinished/expenditure-in-progress items have not been made in Schedule B-9 of
the Balance Sheet. Examples include fuel expenses and honorarium for public representatives.

6. Depreciation has not been provided in the annual financial statements for Roads and Bridges, Public Lighting, Plant and
Machinery, and Other Fixed Assets. Further, the Depreciation Statement was not produced for audit to verify the correctness of
the depreciation amount charged.

7. The Deposit Register, Loan Register, and Investment Register were not produced for audit.

8. The details of interest income credited to the Indian Bank (Own Fund) Account (Account No. 6014716811) are given below:

SI. No. Amount Date of Credit (as per Bank Statement)
1 50,373 30.06.2024
2 46,366 30.09.2024
3 45,942 31.12.2024
4 59,129 31.03.2025

Out of the above interest income, only the amount of Rs.50,373 credited on 30.06.2024 has been recorded in the Bank Book, that
too through an entry dated 18.02.2025. The remaining amounts have neither been recorded in the Bank Book nor reconciled

through Bank Reconciliation.

The interest income disclosed in the Annual Financial Statements is Rs.1,00,746 (RP-9) only.

9. In respect of the Panchayat Own Fund Account (Indian Bank Account No. 6014716811), receipts and payments are not being
recorded in the Bank Book on a timely basis. Further, in respect of the receipt entries recorded in the Bank Book, details such as
the nature of receipt and the name of the person from whom the amount was received are not noted. Payments made are also not

recorded in the Bank Book on the respective dates.

Some illustrative instances are given below:

SI. No. |Cheque No. / Date Amount (Rs.) Date Recorded in Bank Book
1 133966 /01.07.2024 3,38,884 31.03.2025

2 133935/01.06.2024 4,07,125 31.03.2025

3 941721 /17.02.2025 5,680 31.03.2025

4 421666 /01.03.2025 66,556 31.03.2025

5 133895 /02.05.2024 96,000 13.03.25

10. Incorrect particulars have been furnished in the Bank Reconciliation Statement pertaining to the Panchayat Own Fund
Account (Indian Bank Account No. 6014716811). The details are given below:

Particulars Amount (Rs.)
Balance as per Bank Book as on 31.03.2025 91,08,422
Balance as per Bank Reconciliation Statement 98,54,433
Balance as per Bank Pass Book 1,01,65,780

The difference between the Bank Book balance and bank book amounting to Rs. 10,57,358/- (1,01,65,780-91,08,422) has not
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been reconciled.
11. An amount of Rs.1,50,000 has been disbursed as marriage assistance vide BRN No. 24020452012701501450. However, this
amount has not been reflected in 1-6 and I-14(D) schedules of the Annual Financial Statements.

12. As per fixed deposit certificate no. 6678818647 an amount of Rs.50,00,000/- deposited during previous year @6.3% per
annum has been renewed during 2024-25. However the accrued interest accounted in the AFS is only Rs.2,05,875/-
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