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Annexure-1
Audit Certificate

1. I have audited the attached Financial statements approved vide resolution
number 1 dated 1(1) dated 20-06-2024 and submitted on 09-07-2024
comprising of Receipt and Payment statement,Income and Expenditure
account for the year ended on March 2024 and Balance sheet as on 31-03-
2024 , with supporting forms, of the MALLAPPALLY Grama Panchayat as
per section 215(4) of Kerala Panchayath Raj act 1994, Kerala Panchayath Ra;j
Accounts rules 2011, KSAD Audit Manual chapters 4.2.1 & 11.3 and as per
guidelines and compliance instructions issued by State /Central Government,
Finance Commission and other funding agencies from time to time.
Preparation of these accounts is the responsibility of the PRI’s management.
My responsibility is to express an opinion on these accounts based on my
Financial Audit.

ii. I have conducted my Financial Audit in accordance with auditing standards
issued by C&AG of India and Guidelines for Financial Audit of PRIs issued
by C&AG. These standards/guidelines require that I plan and perform the
audit to obtain reasonable assurance whether the financial statements are free
from material misstatements. An audit includes examining evidences
supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant
estimates made, as well as evaluating the overall presentation of accounts. I
believe that my audit provides a reasonable basis for my opinion.

ii1. On the basis of the information and explanations that I required and have
obtained, and according to the best of my information as a result of Financial
Audit of the accounts and on consideration of explanations given,

I certify that, subject to my observations in the appended report, except for the
matters described in the basis for qualified opinion in the appended report and
subject to other observations therein, the Annual Financial Statements give a

true and fair view of financial result for the year 2023-2024 and Financial
position of MALLAPPALLY Grama Panchayat as on 31-03-2024

Date: 21/11/2024



Deputy Director

Kerala State Audit Department

Audit Report appended to the Audit Certificate of MALLAPPALLY
Grama Panchayat for the Year 2023-2024.

1.Major Observations

The asset value shown in the Balance sheet is not traceable to the asset register due
to the unsupported design of the existing asset register.

2.0ther Observations

1. Cash Flow Statement - The net increase in cash flow does not match with the
difference between the opening balance and closing balance of cash and cash
equivalents.
2. Lapses in making timely and accurate demand entries in respect of tax and non
tax revenue.

3. Demand, collection, and balances figures in respect of Property tax as per the
Annual Financial Statement do not match with the Sanchaya.

4. Schedule B-18: The amount deposited in various implementing agencies for
deposit works is not accurate and reliable for audit.

5. 1. Schedule B-4: Grants for Specific Purpose - Health Grant (320100202) -
Deposit amount (Rs. 1,91,562) has a difference of Rs. 4368 with the concerned
bank account (Rs. 1,95,930).

2. Schedule B-4: Grants for Specific Purpose - Health Grant (320100204) - Deposit
(Rs. 1,65,751) has a difference of Rs. 28,789 with the concerned bank account (Rs. 1,
6. Schedule B-4: Beneficiary Contribution: The amount recorded as liability (Rs. 17,
amount equal to the expenditure amount has not been transferred to the revenue head
reducing the liability head.

7. Schedule B-5: Source recovery amount of previous years not accounted in the Loa



8. 1. Schedule B-7: Deposits Received: Auction Deposit - Rent of comfort station (Rs
auction of waste goods (Rs. 43,500) were wrongly booked under Auction Deposit hee

2. Schedule B-7: Deposits Received:- In the case of bus stand auction, the amount ¢
wrongly included in liability heads (340100102, 340100103) instead of being include
head.

3. Schedule I-14 (A): Project No. As per 125/24, the amount (Rs. 94,500) spent on t
tables and chairs for the school was booked under revenue head instead of being book
head.

4. Schedule I-14 (A): The amount (Rs. 6,53,338) spent on asset value enhancement «
buildings as per project No.134/24 ,141/24 was accounted under revenue head.
9. Schedule B-9: Other Liabilities - Provident Fund Payable - 70,582 was recorded as
20-04-2024, Rs. 72,082 was paid.
10. Schedule B-17: Canara Bank (A/c No. 110042497648) and Canara Bank (A/c No.
not been reconciled with the bank balance.
11. Schedule B-17: IOB-PYCKA, District Co-Operative Bank: Reconciliation has no
pass book balance.
12. Schedule B-11(b): Capital-Work-In-Progress - The amount booked (Rs. 219,338)
The exact part bill amount for the creation of assets during the year has not been book

13. Entries made through journals are not authentic. Authorized vouchers or records v
maintained.

14. IOB - Distress Relief Fund (Account No. 057901000012889) and IDBI-Swachh E
(Account No. 0029104000187749) bank accounts were not incorporated in the Annuz

15. The bus stand auction - Demand amount (Rs. 3,06,000) is not included in the Ann
The amount due has not been recorded under the head Sundry Debtors-Receivable.
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