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Annexure-1
Audit Certificate

1. I have audited the attached Financial statements approved vide resolution number 1(1) dated 1(1) dated 11-06-2024 and
submitted on 14-06-2024 , comprising of Receipt and Payment statement,Income and Expenditure account for the year ended
on March 2024 and Balance sheet as on 31-03-2024 , with supporting forms, of the Chowannur Grama Panchayat as per
section 215(4) of Kerala Panchayath Raj act 1994, Kerala Panchayath Raj Accounts rules 2011, KSAD Audit Manual
chapters 4.2.1 & 11.3 and as per guidelines and compliance instructions issued by State /Central Government, Finance
Commission and other funding agencies from time to time. Preparation of these accounts is the responsibility of the PRI’s
management. My responsibility is to express an opinion on these accounts based on my Financial Audit.

i1. I have conducted my Financial Audit in accordance with auditing standards issued by C&AG of India and Guidelines for
Financial Audit of PRIs issued by C&AG. These standards/guidelines require that I plan and perform the audit to obtain
reasonable assurance whether the financial statements are free from material misstatements. An audit includes examining
evidences supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made, as well as evaluating the overall presentation of accounts. I believe that my
audit provides a reasonable basis for my opinion.

ii1. On the basis of the information and explanations that I required and have obtained, and according to the best of my
information as a result of Financial Audit of the accounts and on consideration of explanations given,

I certify that, subject to my observations in the appended report, except for the matters described in the basis for qualified
opinion in the appended report and subject to other observations therein, the Annual Financial Statements give a true and fair
view of financial result for the year 2023-2024 and Financial position of Chowannur Grama Panchayat as on 31-03-2024

Date: 17/12/2024 Deputy Director

Kerala State Audit Department

Audit Report appended to the Audit Certificate of Chowannur Grama Panchayat for the Year 2023-2024.



1.Major Observations

1. Payment Voucher misclassifications

a. Misclassifications involving a total of Rs.12,774 which were expenditures from the CFC Untied Basic Grant, CFC Tied Grant, and Development Fund General
for asset creation, were incorrectly recorded as revenue expenditures. This resulted in discrepancies in the Income & Expenditure statement and adversely affected
the financial position of the institution as depicted in the Balance Sheet.

b. An amount of 9,985, which was expended from Own Fund for Revenue Expenditure, was incorrectly recorded as an asset.

2. Non disclosure of liability with respect to bank balance of account opened for specific purpose

Account Head [Bank Account Amount

450210101 STATE BANK OF INDIA-(30188144897) 2557
STATE BANK OF INDIA/

450210101 b pNSTON OAP-(10531202793) 10241

3. Based on the trial balance, there is a credit balance of Rs.34,145 under the heading "431910201 - Outdoor Collection Control Account." However, this heading

is not included in the balance sheet of the annual accounts.

2.0ther Observations

a. Comments relating to Income and Expenditure Account

1. Expended amount of CFC- Tied Fund and Basic Grant as per Grant/Sulekha statement (2909703)
does not match with Annual Financial Statement (2959063).
2. Error in the formula for calculating excess of income over expenditure resulted in discrepancy in the value

calculated as Gross Surplus/(deficit) of income over expenditure in the Income and Expenditure Account.

® Amount included in the Income and Expenditure Account is (-)7434771 as against the real value of (-)7221943

b. Comments relating to Balance Sheet

1. Discrepancy in the value entered as Excess Income over Expenditure in the Balance Sheet.



® Amount included in the Balance sheet is (-)517298 as opposed to the real value of (-)519798.

c. Comments relating to Receipt and Payment Statement

Nil

d. Comments relating to Cashflow Statement

"Net increase in cash and cash equivalents (Rs.1512885)

does not match with "Net cash generated by Operating + Investing + Financing Activity (Rs.-2587154).

e. Comments relating to Ratios

1. Key ratios and are not included as part of Annual Financial statement.

f. Comments relating to Notes to accounts

1. Notes to accounts are not included as part of Annual Financial statement.

g. Comments relating to Receipt Vouchers

1. Receipt Voucher misclassification-

® Rs 4500 received as rent from auditorium/halls booked as rent from buildings

h. Comments relating to Payment Vouchers

Nil

i. Comments relating to Journal Vouchers

1. Lapses in making timely and accurate demand entries in respect of property tax revenue
from buidings, Service cess on property tax ,profession tax-traders, Profession Tax-Institutions, Licence fees For Factories, Traders,

Entrepreneurs And Other Services & Rent from Buildings.



2. Prior period item-Authenticated vouchers or worksheets are not maintained to verify the authenticity of the
journal entries in the schedules.

j. Comments relating to Contra Vouchers

Nil

k. Comments relating to Bank Reconciliation Statement

Nil

1. Comments relating to Demand, Collection and Balance Register

1. DCB Statement of Property Tax (Both Residential and Non-residential) does not match with accounts.

® Current year Collection of Property Tax

Property Tax residential (Current)

Collection
)As per Sanchaya Sofware 1668707
|As per annual financial statement 1663536
Property Tax Non residential(Current)
Collection
|As per Sanchaya Sofware 1489960
As per annual financial statement 1489382
Service cess (Current+Arrear) (Residential and Non residential)
Collection
|As per Sanchaya Sofware 789695
)As per annual financial statement 788375




2. As per AFS and Sanchaya The total Library Cess collection for the year is Rs.160049.

From the ledger "431910101 State govt. cesses/levies in Property tax control account"

where the library cess demand amount is recorded, the total amount of library cess collected (including arrears)
should be deducted from the demand. But the amount deducted is Rs.160367.

3. Property tax advance amount to be adjusted as on 31.03.24 as per sanchaya does not match with accounts.

' Advance amount

Balance as on .
¥ Head code 31.03.24 as per Balance sheet to be adjusted
INo. as on 31.03.24 as per
schedule B-9
sanchaya
1 350419101-Advapc§ collection of revenues -Property tax 30465 43141
on Residential building
H 350410104-Advance collection of revenues -Property tax 3661 6497

on Non-Residential building

4. According to Balance Sheet Schedule B-9 under the heading 'Other Liabilities,' the amounts received in advance for the following incomes have been recorded.

However, the details of the advance amounts have not been entered in the respective demand register or a separate register, nor have they been reconciled and verified

with the balance sheet

Sl [tem Advance as on
No. 31.3.2024
350410102-Advance Collection Of Revenues—11 0940
Profession Tax /Inst/Trad/Prof
350410301-Advance Collection Of Revenues -
2 |License Fees For Factories, Traders, Enterprenuers|100950

and Other Services

m. Comments relating to Asset Register

The Asset value shown in Balance sheet is not traceable to Asset Register due to unsupported design of existing asset register.

n. Comments relating to Inventory and other Registers

1. Appropriation Control Registers for Specific Purpose Grants, which is booked under the following heads,

are not kept. Hence, accuracy of ledgers could not be ascertained.



i Closing balance
S1 No. [Account Head [Details 31.03.24
1 320900102 Donations Related to Pandemic/Epidemic Control 46,700
2 320800199 Other Grants, Funds & Contributions For Specific Purposes- Capital 4,86,707

2. The demand registers are not periodically reconciled with the corresponding ledgers.

3. Auction Register is not maintained as per rules.

4. Mismatch between MGNREGS Documents and Accounts of Grama panchayat as shown below

Item

As per Accounts

)As per MGNREGS Documents

skilled & semi skilled wages + material cost 9227337

9137768

DEPUTY DIRECTOR
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Balance Sheet as on 31-03-2024
Description Schedule| Current Year
Code No of itel:ns No. |Amount (Rs.)
310000000 Panchayat (General) Fund B-1 3,934,745.00
311000000 Earmarked Funds B-2 0.00
312000000 Reserves B-3 [49,846,745.00
320000000 Grants, Funds.and Contributions for B.4 7.793.475.00
specific purposes
330000000 Secured Loans B-5 1,899,773.00
331000000 Unsecured Loans B-6 0.00
340000000 Deposits Received B-7 334,818.00
341000000 Deposit works B-8 0.00
350000000 Other Liabilities B-9 1,413,247.00
360000000 Provisions B-10 0.00
Total : 65,222,803.00
410000000 Fixed Assets B-11 | 1,801,810.00
412000000 Capital Work-in-Progress B-11(b) | 2,857,854.00
Annual Plan - Capital Expences
413000000 (Produc tivg)Sec torf Bll-(c) | 1,175,907.00
414000000| Amnual Plan - Capital Expences | g1y 4) 19.341,104.00
(Service Sector)
415000000 /Annual Plan - Capital Expences | g1 0 50 269,146.00
(Infrastructure Sector)
416000000 Accumulated Depreciation B-11(a) |-30,082,624.00
420000000 Investment —General Fund B-12 5,000.00
421000000 Sundry Debtors # B-13 0.00
430000000 Stock in Hand (Inventories) B-14 0.00
431000000 Sundry Debtors (Receivables) B-15 | 1,926,101.00
Accumulated provision against bad
4320000001 T oubttul (Receivablesy | B15@ | 0:00
440000000 Pre-paid Expenses B-16 0.00
450000000 Cash and Bank Balance B-17 |[11,332,862.00
460000000 Loans, advances and deposits B-18 | 6,595,643.00




2. Income & Expenditure Statement

Accumulated provision against
461000000 Loans, AdvanEes and De;g)osits B-18(a) 0.00
470000000 Other Assets B-19 0.00
430000000 Mlscellane(\;l;siti);pg?fdlture to be B-20 0.00
Total : 65,222,803.00
Income & Expenditure
Statement
For the period from 01-
04-2023 to 31-03-2024
Current
.. . Schedule Year
Code No | Description of items No. Amount
(Rs.)
110000000 Tax Revenue I-1 4,945,481.00
120000000  AsSigned Revenue & 12 0.00
Compensation
130000000 Rental Income from I3 340,296.00
Panchayat Properties
140000000, Fees & User Charges I-4 1,551,248.00
150000000/ Sales & Hire Charges I-5 124,654.00
Revenue Grants,
160000000 Contributions & I-6 77,871,057.00
Compensation
170000000| Income from Investments I-7 0.00
171000000 Interest Earned I-8 213,461.00
180000000 Other Income I-9 4,005.00
A Total - INCOME 85,050,202.00
210000000| Establishment Expenses I-10 13,317,996.00
220000000/ Administrative Expenses I-11 1,067,547.00
230000000|Operations & Maintenance I-12 1,337,723.00
240000000|Interest & Finance Charges I-13 1,148.00
Decentralised Plan
250000000/ Programme - Productive I-14 5,012,131.00
Sector
Decentralised Plan
251000000 Programme - Service I-14(A) 22,953,428.00
Sector




Decentralised Plan

252000000(Programme - Infrastructure| 1-14(B) 3,872,643.00
Sector
Decentralised Plan
253000000| L rogramme - Projects not |y 4y 8,743,631.00
included in Sector
Division
Expenditure of Transferred
254000000 Institutions and State 1-14(D) 29,180,600.00
Sponsored Schemes
255000000/ Maintenance Projects I-14(E) 0.00
256000000 Sther Revenue Grants and| - | 4 ) 108,119.00
unds - Revenue Expenses
Grants, Contributions and
260000000 Compensations from Own I-15 0.00
Fund
270000000 Provisions & Write off 1-16 0.00
Miscellaneous Expenses
271000000| on Disposal of Assets and 1-17 0.00
Invenstments
272000000 Depreciation I-17(A) 6,783,593.00
190000000(  Prior Period Income I-19 106,414.00
B - Total :
B EXPENDITURE 92,378,559.00
Gross Surplus / (deficit)
of income over
C =A-B | expenditure before Prior -7,328,357.00
Period Items.
190000000|  Prior period Income I-19 106,414.00
290000000, Prior period Expenses I-18 0.00
D Net Difference I-19 - 1-18 106,414.00
Gross Surplus / (deficit)
of income over
E expenditure after Prior ~7,434,771.00
Period Items.
290000000| Transfer to Reverse Funds

Net Balance being surplus
/ deficit carried over to
Balance sheet (Panchayat
Fund)




Remarks:

3.Receipt and Payment Report

For the period from 01-04-2023 to 31-03-2024

Receipt and Payment Report

c Head ScheduleCUrTent Year
ode Amount
Account No.
(Rs.)
Opening
Balance
450000000 Cash and Bank balance |RP—40(a) 9,819,977.00
Receipts
Operating
110000000 Tax Revenue RP-1 | 722,900.00
130000000 Rental Income Frqm Panchayat RP-3 46,500.00
Properties
140000000 Fees & User Charges RP-4 |1,397,298.00
150000000 Sale & Hire Charges RP-5 | 124,654.00
Revenue Grants, Funds,
160000000 Contributions & Compensations RP-717,670,700.00
171000000 Interest Earned RP-9 213,461.00
320000000 Grants, Fundg & Contributions for RP-30 [13,556,518.00
Specific Purposes
431000000 | Sundry Debtors (Receivables) | RP-45 {9,705,583.00
460000000 | Loans, Advances and Deposits | RP-49 | 302,450.00
Non-
Operating
180000000 Other Income RP-10 4,005.00
330000000 Secured Loans RP-31 | 500,000.00
340000000 Deposits Received RP-33 | 35,079.00
350000000 Other Liabilities RP-35 | 461,191.00
Total : 44,560,316.00
Payments
Operating
220000000 Administrative Expenses RP-13 4,900.00
320000000 Grants, Fundg & Contributions for RP-30 |2,608.419.00
Specific Purposes
431000000 | Sundry Debtors (Receivables) | RP-45 |1,879,401.00
460000000 | Loans, Advances and Deposits | RP-49 | 405,706.00
Non-

Operating




340000000 Deposits Received RP-33 | 122,372.00
350000000 Other Liabilities RP-35 [28,206,656.00
Closing
Balance
450000000 Cash and Bank balance RP-40(b)(11,332,862.00
Total : 44,560,316.00

DEPUTY DIRECTOR



