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Annexure-1
Audit Certificate

1. I have audited the attached Financial statements
approved vide resolution number 1(1) dated 1(1) dated
29-05-2024 and submitted on 31-05-2024 , comprising of
Receipt and Payment statement,Income and Expenditure
account for the year ended on March 2024 and Balance
sheet as on 31-03-2024 , with supporting forms, of the
Erumapetty Grama Panchayat as per section 215(4) of
Kerala Panchayath Raj act 1994, Kerala Panchayath Raj
Accounts rules 2011, KSAD Audit Manual chapters 4.2.1
& 11.3 and as per guidelines and compliance instructions
issued by State /Central Government, Finance
Commission and other funding agencies from time to
time. Preparation of these accounts is the responsibility of
the PRI’s management. My responsibility 1s to express an
opinion on these accounts based on my Financial Audit.

i1. I have conducted my Financial Audit in accordance
with auditing standards i1ssued by C&AG of India and
Guidelines for Financial Audit of PRIs issued by C&AG.
These standards/guidelines require that I plan and
perform the audit to obtain reasonable assurance whether
the financial statements are free from material
misstatements. An audit includes examining evidences
supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the



accounting principles used and significant estimates
made, as well as evaluating the overall presentation of
accounts. I believe that my audit provides a reasonable
basis for my opinion.

i11. On the basis of the information and explanations that I
required and have obtained, and according to the best of
my information as a result of Financial Audit of the
accounts and on consideration of explanations given,

[ certify that, subject to my observations in the appended
report, except for the matters described in the basis for
qualified opinion in the appended report and subject to
other observations therein, the Annual Financial
Statements give a true and fair view of financial result for
the year 2023-2024 and Financial position of Erumapetty
Grama Panchayat as on 31-03-2024

Date: 28/10/2024
Deputy Director

Kerala State Audit Department
Audit Report P

appended to the Audit Certificate of Erumapetty
Grama Panchayat for the Year 2023-2024.

1.Major Observations
1. Advances given to implementing agencies were mistakenly recorded under the

Expenditure head, despite the absence of the required utilization certificate. The

following are the specifics.



Project Voucher no. Amountﬁecacc?unt Agency
23/24 415100002
Installation -
of electric Streetlights-KSEB,
post & 42300966/21.02.2024 1232905NeW Line |Kundannur
street line For Street
extension Lights
251110501-
7/24 Health Kerala
Palliative |,)341382/12.03.2024 3498g5rclated  medical
care activities  [services
programme Palliative |corporation
care
251110008-
261/24 Medical
Purchase Institution-
of Alloppathy- Kera}a
.. 42301381/ medical
medicine 116384/Purchase :
o 12.03.2024 of services
palliative Medicines |cOTPoration
patients For
Hospitals

2.The advance payment to KSEB Kundannur of Rs.1,232,905 has been
incorrectly recorded under the account head 312100204 - Capital Contribution
CFC Basic Tax Grant.

2.0ther Observations

a)_ Comments relating to Income and Expenditure Account

1. An error in the formula for calculating the excess of income over expenditure
led to a discrepancy in the value reported as Gross Surplus/(deficit) in the Income

and Expenditure Account.

® Amount included in the Income and Expenditure Account is Rs.14492917 as
against to the real value of 1Rs.4342125.



b) Comments relating to Balance Sheet

1. The liability recorded in Schedule B4 does not correspond with the figures in

Schedule B17.

Balance sheet schedule B
-4
S1

no

Balance sheet schedule B -17

Head [tem Amount [Head Bank account Amount

Development;
Fund -
Central

1 320200104/Finance 2389449
Commission
Grant - Basic
Tax Grant
Development;
Fund -
Central

2 1320200113|Finance 4205952
Commission
Grant Tied
fund

Total 6595401 6636228

CFC-PFMS-SBI
450210101|(A/C 6636228
No0.40089462679)

4. The depreciation of the fixed asset, amounting to Rs. 36,27,729, exceeds its
book value, which 1s Rs. 8,79,897.

c. Comments relating to Receipt and Payment Statement

Nil

d. Comments relating to Cashflow Statement

"The net increase in cash and cash equivalents (18,686,720) does not align with
the "Net cash generated by Operating+Investing+Financing Activities"
(-7,917,310).



e) Comments relating to Ratios

Key ratios are not typically included as part of the Annual Financial Statement.

f) Comments relating to Notes to accounts

Notes to accounts 1s not included with the accounts.

g) Comments relating to Receipt Vouchers

Nil

h) Comments relating to Payment Vouchers

Nil

1. Comments relating to Journal Vouchers

1) The absence of authenticated journal vouchers to support adjustment entries

and prior period items is noted.

190100101-Prior period income

Property tax P4137
190200401-Prior period income -

) 7030
Other income
190200101-Prior period income - 7284
Rent from building
190100102-Prior period income -
Profession tax-8050

Institutions/professionals/Traders

290600401-Prior period expense -
Remittance of unutilised grants to26537
Govt.

2) Authentic, certified vouchers and worksheets are not preserved for journal
vouchers.
3) One-time demands, reductions of demand, write-offs, or exemptions

concerning property tax and rent revenue are granted without the



preparation of a monthly summary statement, journal voucher, worksheet, and

written statutory permission by the Secretary.

j. Comments relating to Contra Vouchers

Nil

k. Comments relating to Bank Reconciliation Statement

Nil

Comments relating to Demand, Collection and Balance Register

1. The DCB statement is not consistent with the Annual Financial Statement.

Property tax residential (Current)

Demand|Collection Advance Balance
adjusted
As per
Sanchaya2664796[2633300 (3590 35539
Sofware
As per
?,nn“al. 266479602625667 3590 35577
inancial
statement

Property tax Non residential(Current)

Demand |Collection Advance Balance
adjusted

As per
Sanchaya2535601[2548269 2195 27782
Sofware
As per [25356012505624 2195 27794
annual




financial
statement

Property Tax residential (Arrear)

Demand|/CollectionBalance

As per
Sanchaya (52173 1|50015 2158
Sofware
As per
annual
financial
statement

42508 (50015 (2162

Property Tax Non residential(_Arrear)

Demand CollectionBalance

As per
Sanchaya  [146872 {121790 25082
Sofware
As per
annual
financial
statement

81225 |121790 25101

Service cess (CurrenttArrear)(Residential and Non residential

Demand |Collection Advance Balance
adjusted

1352348/1339475 {1476 22703

As  per
Sanchaya
As  per
AFS

1333593/1328169 {1476 22703

4. As per AFS and Sanchaya software, the library cess collection amounts to
Rs.271,610. The ledger "431910101 State govt cesses/levies

in Property tax control account," which records the library cess demand, indicates



that the total cess amount, including arrears to be

deducted, 1s Rs.271,610, with an actual deduction of Rs. 269,502.

5.The advance amount of property tax remaining to be settled, as per Sanchaya
Demand, Collection, and Balance (DCB) statement, does

not align with the figures in the Annual Financial Statement (AFS).

m. Comments relating to Asset Register

Nil

n. Comments relating to Inventory and other Registers

1. The following demand registers are not periodically reconciled with ledgers;

Profession tax demand register (Employees)

® Profession tax demand register (Institutions)

® License Fees for Factories, Traders, Entrepreneurs and other Services register

® Paramedical Institution Register

® Building Permit register
® Tutorial institutions register

® Rent Demand Register

2. Rent arrear of previous year is not recorded in rent register.
3. As per balance schedule B-9, there is amount collected remaining as on
31.03.2024, in the heads Advance collection of profession tax and

licence fee. But registers are not maintained for these liabilities.



o. The forfeited deposits are not adjusted to panchayath fund.

p. Advance amounts of previous years are not adjusted.

DEPUTY DIRECTOR
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Erumapetty Grama Panchayat
BALANCE SHEET

For the period from 01-April-2023 to 31-March-2024

Code No Description of Items S
LIABILITIES
Reserve & Surplus
310000000 Panchavyat / Municipal Fund B-1
311000000 Earmarked Funds - Special Funds/Sinking Fund/Trust or B-2
Agency Fund
312000000 Reserves B-3
Total Reserve & Surplus
Grants, Contributions for Specific Purposes
320000000 Grants, Funds & Confribution for Specific Purposes B4
Total Grants, Contributions for Specific Purposes
Loans
330000000 Secured Loans B-5
331000000 Unsecured Loans B-6
Total Loans
Current Liabilities & Provisions
340000000 Deposits Received B-7
341000000 Deposits Works B-8
350000000 Other Liabilities B-9
360000000 Provisions B-1(
Total Current Liabilities and Provisions
TOTAL LIABILITIES
ASSETS
Fixed Assets
410000000 Fixed Assets B-1]




412000000 Capital Work in Progress B-1]
413000000 Annual Plan - Capital Expences (Productive Sector) Bl1l
414000000 Annual Plan - Capital Expences (Service Sector) Bl11
415000000 Annual Plan - Capital Expences (Infrastructure Sector) Bl11
416000000 Accumulated Depreciation B-1!
Total Fixed Assets
Investments
420000000 Investments-General Fund B-1:




421000000 Investments - Other Funds / Sundry Debtors B-1:
Total Investments
Current Assets, Loans and Advances
430000000 Stock-in-hand B-1¢
431000000 Sundry Debtors (Receivables) B-1!
432000000 Accumulated Provisions Against Debtors (Receivables) B-1!
440000000 Pre-paid Expenses B-1¢
450000000 Cash and Bank Balance B-1°
460000000 Loans, Advances and Deposits B-1t
461000000 Accumulated Provisions against Loans,Advances and B-1t
Deposits
Total Current Assets, Loans and Advances
Other Assets
470000000 Other Assets B-1¢
Total Other Assets
Miscellaneous Expenditure (To the Extent not written off)
480000000 Miscellaneous Expenditure to be written off B-2(

Total Miscellaneous Expenditure (To the Extent not written off

TOTAL ASSETS







Erumapetty Grama Panchayat
INCOME & EXPENDITURE STATEMI

For the period from 01-April-2023 to 31-March-2024

Code No Description of Items S

INCOME

110000000 Tax Revenue I-1

120000000 Assigned Revenues, Shared Taxes and Compensations I-2
(BLOCKED)

130000000 Rental Income from Panchayat / Municipal Properties I-3

140000000 Fee & User Charges 14

150000000 Sale & Hire Charges I-5

160000000 Revenue Grants, Funds, Confributions & Compensations / I-6
Subsidies

170000000 Income from Investments I-7

171000000 Interest Earned I-8

180000000 Other Income I-9

190000000 Prior Period Income I-19
Total Income
EXPENDITURE

210000000 Establishment Expenses I-10

220000000 Administrative Expenses I-11

230000000 Operations & Maintenance I-12

240000000 Interest & Finance Charges I-13

250000000 Decentralised Plan Programme-Productive Sector / I-14
Programme Expenses

251000000 Decentralised Plan Programme-Service Sector I-14

252000000 Decentralised Plan Programme-Infrastructure Sector I-14

253000000 Decentralised Plan Programme-Projects not included in I-14

Qectnr THwicinn




254000000 Expenditures of Transfered Institutions and State Sponsored |I-14
Schemes (not included under Decentralized Plan Programme)

255000000 Maintenance Projects I-14

256000000 Other Revenue Grants and Funds - Revenue Expenses I-14

260000000 Grants, Contributions & Compensation from Own Fund / I-15
Subsidies

270000000 Provisions and Write off I-16

271000000 Miscellaneous Expenses on Disposal of Assets and 1-17

Investments




272000000

Depreciation I-17

Total Expenditure

Gross Surplus / Deficit of income over Expenditure

Gross Surplus / Deficit of income over Expenditure

250000000

Transfer to Reserve Funds/Prior Period Item(ILGMS) I-18

Net Balance being surplus/ deficit carried over to Balance Sheei
Fund)







Erumapetty Grama Panchayat
RECEIPT & PAYMENT STATEMEN

For the period from 01-April-2023 to 31-March-2024

Code No Description of Items S
RECEIPTS
Opening Balance
Bank Bank RP-
Cash Cash RP-
Operating
110000000 Tax Revenue RP-.
130000000 Rental income from Panchayat Properties RP-.
140000000 Fees & User Charges RP-
150000000 Sale & Hire Charges RP-!
160000000 Revenue Grants, Funds, Contributions & Compensations RP-
171000000 Interest Earned RP-!
190000000 Prior Period Income RP-.
311000000 Earmarked Funds RP-.
320000000 Grants, Funds & Confributions for Specific Purposes RP-.
431000000 Sundry Debtors (Receivables) RP-
460000000 Loans, Advances and Deposits RP-
Non Operating
170000000 Income from Investments RP-i
180000000 Other Income RP-
330000000 Secured Loans RP-.
340000000 Deposits Received RP-
350000000 Other Liabilities RP-

Grand total

PAYMENTS



Operating

220000000 Administrative Expenses RP-

320000000 Grants, Funds & Confributions for Specific Purposes RP-.

431000000 Sundry Debtors (Recetvables) RP-

460000000 Loans, Advances and Deposits RP-
Non Operating

340000000 Deposits Received RP-:

350000000 Other Liabilities RP-.




Closing Balance

Bank

Bank

=

-

Cash

Cash

=

-

Grand Total







