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Annexure-1
Audit Certificate

i. T have audited the attached Financial statements approved vide resolution number 2 dated 2 dated 28-06-2025 and submitted on 14-07-2025 , comprising of Receipt and Payment statement,Income and Expenditure account for the year ended on March 2025
and Balance sheet as on 31-03-2025 , with supporting forms, of the Kondazhy Grama Panchayat as per section 215(4) of Kerala Panchayath Raj act 1994, Kerala Panchayath Raj Accounts rules 2011, KSAD Audit Manual chapters 4.2.1 & 11.3 and as per
guidelines and compliance instructions issued by State /Central Government, Finance Commission and other funding agencies from time to time. Preparation of these accounts is the responsibility of the PRI’s management. My responsibility is to express an
opinion on these accounts based on my Financial Audit.

ii. I have conducted my Financial Audit in accordance with auditing standards issued by C&AG of India and Guidelines for Financial Audit of PRIs issued by C&AG. These standards/guidelines require that I plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from material misstatements. An audit includes examining evidences supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made, as well as evaluating the overall presentation of accounts. I believe that my audit provides a reasonable basis for my opinion.

iii. On the basis of the information and explanations that I required and have obtained, and according to the best of my information as a result of Financial Audit of the accounts and on consideration of explanations given,

I certify that, subject to my observations in the appended report, except for the matters described in the basis for qualified opinion in the appended report and subject to other observations therein, the Annual Financial Statements give a true and fair view of
financial result for the year 2024-2025 and Financial position of Kondazhy Grama Panchayat as on 31-03-2025

Date: 01/11/2025 Deputy Director

Kerala State Audit Department
Audit Report appended to the Audit Certificate of Kondazhy Grama Panchayat for the Year 2024-2025.

1.Major Observations

1. An amount of Rs. 4.20,000 was collected from beneficiaries and utilized for the implementation of a project by the Veterinary Officer.
However, this amount has not been adjusted or deducted under the relevant account head Beneficiary Contribution-320800101

(Schedule B-4 ) in the balance sheet. The details are given below:

Project No. Voucher Number /Date Amount Head of account in which transaction booked
1525 o Fdor For Milking o ey a0 01014 oo ForMikin o
Total 4.20,000

2. Although an amount of Rs. 367798 received under the administrative expense fund of the Mahatma Gandhi National Rural Employment Guarantee Scheme (MGNREGS) has not been recouped to the own fund, the said amount was wrongly adjusted as expenditure under the head 256100116 Administrative expenses - Mahatma Gandhi NREGA/AUEGS by
debiting the advance head 10 MGNREGS Expense. Thi

s the reason for the above discrepancy. This has affected the operational results as per the income and expenditure account and the

incial position as per the balance sheet. The details are given below:

Fead A per the amount of Schedule 16 A per the amount of I-14 (C) & F-14 (F) Difference
TGOTOU628-Mahatia Gandhi National Rural Employment Guarantee Scheme EREEERG)
253100101 -Total Poverty alleviation 420,10.731
2561001 16-Administrative expenses- Mahatma Gandhi NREGA/AUEGS 2201116
4.38.44,049 daniisaT 367.798

3. Expenditure incurred from the "Maintenance Fund - Non-Road" has been recorded under Capital Expenditure head instead of being booked

under the appropriate Revenue Expenditure head. This mi ation has resulted in revenue nature expenses being wrongly treated as capital

expenditure and it 4
b

fects the operating results as per the Income and Expenditure Account and the financial position as per the Balance Sheet.

s contrary to the accounting policies suggested by G.0.(P)No.152/2011/LSGD dated 26.7.2011. The details are given below:

Project No.& Name VeNo/Date  Amount] Fund Expenditure booked headcode Headeode in which ‘ﬁ‘b::';::"“" should have
2225
Maintenance Fund- Non | 413120004- Animal Husbandry-Inrastructurc- Equipments For
Purchase of Consumables for Veterinary (+2401470/18.022023 15.000 Road Institutions
Hospital

Appropriate Revenue Head

2.0ther Observations

a. Comments relating to income & Expenditure statements

1. An error in the formula used to calculate the excess of income over expenditure led to a discrepancy in the value reported as the
Gross Surplus/(deficit) in the Income and Expenditure Account. Consequently, the Income & Expenditure statement reflects a Gross

surplus of income over expenditure after prior period adjustments as (-}4,65,12,383 instead of the correct amount of 19,77,391.

b. Comments relating to balance sheet
1. The balance of specific purpose grants as per Schedule B4 does not match the balance of the bank accounts for these funds

as per Schedule B-17. Details are given below:

ead Code Closing Balance as per Schedule B-4 Bank Account [Closing balance as per B-17 [Difference

[320200104-Development Fund- Central Finance Commission Grant- Basic Tax 1349032

(320200113 Fund- Central Finance Commission Grant- Tied Fund 4480, 2 "B Bank (Afc No.043 ) 50.83,336 153,557
58.29.779

<. Comments relating to Receipt & Payment statement

Nil
d. Comments relating to Cashflow statement

‘The Cash Flow statement shows a net increase/decrease in cash flow of (-)3,28,822 which does not align with "net cash generated

by Operating+Investing+Financing Activity” amounting to (-12.44,984.

. Comments relating to Ratios

1. The mandatory financial statements as prescribed in accounting rules, such as key ratios, are not included in the annual financial statement

f. Comments relating to Notes to Accounting
1. Notes to the accounts are not included within the financial statements.

2 Comments relating to Receipt vouchers

Nil

. Comments relating to Payment vouchers

Nil

i. Comments relating to Journal Vouchers

1. Authenticated vouchers or worksheets not maintained to verify the authenticity of the journal entries in the schedule.

2. Authenticated Journal Vouchers are not maintained for supporting the journal entries in the schedule Prior Period items.

Head (Income & Expenditure, Schedue I-18) Tedger Balance as on 31032025
90600499 - Prior Period Expense Remission and Refund Other Tncomes, ELN]
Head (Income & Expenditure, Schedue I-19) Ledger Balance as on 31.03.2025
1 1- Prior Peri -
190200401 Prior Period Income, - Other Fcomes 2824548
190300404 - Prior Period Income - Recovery OF Unutilized 32583

k. Comments relating to Bank iliation Statement

Nil

1. Comments relating to Demand. Collection & Balance Registers

1. The DCB Statement for Property Tax & Property Tax Arrears covering both residential and non-residential properties, does not align with the accounts.

1. Current
LIR 1
Collection Advance adjusted
As per
Sanchaya 1878970 9601
1880479 0
As per AFS ™ (Receipt & Payment (3504T010T-Advance
Schedule RP-45) collection-)
Collection Advance adjusted
As per -
Sahaya 1459602 2415
1463850 0
As per AFS [ (Receipt & Payment (350410104 Advance
Schedule RP-45) collection)
Demand
T
3662
Sanchaya o6
1289

Asper AFS  #(2023-24 - Balance Sheet Schedule B-15 1353 x

Demand Collection
As per
5 4
Sanchaya 45018 212
43747 73

Asper AFS ¥ (2023-24 - Balance Sheet | (Receipt & Payment
Schedule B-15 45934 x 100/105))]  Schedule RP-45)

3. The amount received in advance under the property tax item shown under the heading Other Liabil

ies in Balance Sheet Schedule B-9,
and the amount remaining to be adjusted as of 31.03.2025 in Sanchaya software, do not match the amount entered under this item

in the Sanchaya software. Details are given below:
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STNG Head Code Tount as per Balance Sheet Schedule B9 Amount as per Sanchaya Software
1 350410101-Advance Collection Of Revenues -Property Tax On Residential Building 122,032

m. Comments relating to Asset Regis
Nil

n. Comments relating to Inventory and Other registers

1. The project expenditure amounts as per the annual accounts do not match the total expenditure amounts as per the

Sulekha expenditure statement/grant statement. An Expenditure of Rs. 115,229 (Vr.No.42401218/02.08.2024) from Maintenance

‘grant- Non Road, pertaining to the project Ayurwellness Centre implimented by Ayurveda Medical Officer (Proj. No. 41) was omitted

in Sulekha/Grant Statement. The details given below:

Fand AS per AFS A Statement Differernce
Maintenance grant- Non Road, 4701984 4586755 115229

DEPUTY DIRECTOR
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