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To Fund — General 42401409/1
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Institution




Maintenance
Fund - Non-
Road Assets
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9/25 Maintenance
Purchasing Fund - Non- 1.42401482
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Main In SC Component
Colony Plan
KSEB
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Extension Lo
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For Existing Panchavats
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CFC Gran

83/25/Construction Of Engels Road In Ward 12
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(B A )
oY

PGPt BaH B0 EDMo O

1 320200104 DeV‘elopment Fund- CFC Grant- 19.84.274
Basic Tax Grant

) 320200113 D.evelopment Fund- CFC Grant- 28.06.177
Tied Fund

Total 47,90,451
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Annexure-1
Audit Certificate

i. I have audited the attached Financial statements approved vide resolution
number 1 dated 1 dated 10-07-2025 and submitted on 21-07-2025 ,
comprising of Receipt and Payment statement,Income and Expenditure
account for the year ended on March 2025 and Balance sheet as on 31-03-
2025 , with supporting forms, of the Perinjanam Grama Panchayat as per
section 215(4) of Kerala Panchayath Raj act 1994, Kerala Panchayath Ra;j
Accounts rules 2011, KSAD Audit Manual chapters 4.2.1 & 11.3 and as per
guidelines and compliance instructions issued by State /Central
Government, Finance Commission and other funding agencies from time to
time. Preparation of these accounts is the responsibility of the PRI’s
management. My responsibility 1s to express an opinion on these accounts
based on my Financial Audit.

ii. I have conducted my Financial Audit in accordance with auditing
standards issued by C&AG of India and Guidelines for Financial Audit of
PRIs issued by C&AG. These standards/guidelines require that I plan and
perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatements. An audit includes
examining evidences supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting
principles used and significant estimates made, as well as evaluating the
overall presentation of accounts. I believe that my audit provides a
reasonable basis for my opinion.

ii1. On the basis of the information and explanations that I required and have
obtained, and according to the best of my information as a result of
Financial Audit of the accounts and on consideration of explanations given,
I certify that, subject to my observations in the appended report, except for
the matters described in the basis for qualified opinion in the appended
report and subject to other observations therein, the Annual Financial
Statements give a true and fair view of financial result for the year 2024-

2025 and Financial position of Perinjanam Grama Panchayat as on 31-03-
2025

Date: 29/12/2025



Deputy Director

Kerala State Audit Department
Audit Report appended to the Audit Certificate of Perinjanam
Grama Panchayat for the Year 2024-2025.

1.Major Observations

1. A protective wall was constructed for the Pullani Canal in the Panchayth Using the amount
received from

Nagara Sanchaya. However, the amount Rs.20,33,545 spent on the afore mentioned works has not
been

recorded either under the relevant asset head or under the corresponding capital contribution head.

2.0ther Observations

1.Comments relating to Income & Expenditure statement

The details of the B-Fund(Social security pensions) for the financial year 2024-25 are not included
in income and expenditure statement (Schedule 1-6 & I-14(D)).

2. Comments relating to Balance Sheet

1. Instead of recording the advance amount under the appropriate advance head and adjusting it as an asset/
revenue expenditure only upon receiving the utilization certificate, the advance transaction has been
recorded

under the asset /revenue expenditure head. Details are given below.

Head code
. . under which
Project Amount Expenditure .
S1.No No.& Namel(Fund) Vr.No./Date booked head expenditure
should have
been booked
i. 40,000-
Development
2625 fnd Advance To
Solar panelGenral  47401362/16.05.2024 4 .
mplementing
b fo i1.4,00,000- 2590001 14 pencies -
transfered | 42401409/16.08.2024 geneies
o Deposit With
[nstitution |Nfaintenance ANERT
Fund - Non-
Road Assets
2 9/25 1.2,00,000 |1.42401482/ 1.251110208|Appropriate
Purchasing . 21.12.2024 advance head
Medicines [Maintenance [ 42401582/ 2.251110208
Fund - Non- 111.03.2025




to homeo |Road Assets
Dispensary 2. 98,004

Maintenance
Fund - Non-
Road Assets
3,77,229-

Development

Fund -
Special 42401602/21.03.2025[415100002 160500200-

269/25
Installation
2 of street
main in SC

colon Component Advance To

y Plan Implementing
242/25 Agencies -
S‘Freethghts- 5.00,000-r Deposit With
Line . Kerala
Extension Jomnt Venture Electricit

3 Projects- 42401336/30.03.2025415100001 y
For e Board
.. District

Existing Panchayats
Street y
Lights

i1. Through Government Order GO(Rt) No. 295/2025/LSGD dated 31.01.2025, has granted permission to
Local Governments to transfer the funds allotted under Health Grant Scheme-1 for constructing Health

Sub-Centre buildings to the National Health Mission (NHM) for execution and completion of the works.

Accordingly, an amount of 27,75,000 (Voucher No./Date: 42401122/01.03.2025) transferred by Perinjanam
Grama Panchayat to the National Health Mission for construction of the Sub-Centre should have been
recorded under the appropriate Advance head, and adjusted to the Asset head only upon receipt of the

Utilisation Certificate.

However, instead of this, the amount has been wrongly booked under the expenditure head

220800109 -Donations and Contributions as per Government Order.

iii. THe projects executed by the assistant engineer the value of work corresponding to the part bill issued

has not been recorded in the schedule (B-11(b)) Capital work in progress. Details are provided below.

S1.No[Project No.& Name Amount 'Vr.No./Date
(Fund)

3,98,635

| [33/25 /Construction of~pc 42401299/26.03.2025

Engels road in ward 12 Grant-

Basic

iv.The balance of specific purpose grants as per Schedule B-4 does not match the balance of the bank
accounts for

these funds as per Schedule B-17. Details are provided below.

S1.NoHead Code |[Closing |Head CodeBank Account |Closing
Balance Balance
as pe as  pe




balance balance
sheet sheet
schedule schedule
B-4 B-17
320200104
Development
1 Fund- CEC 19,84,274
Grant- Basic
Tax Grant CFC Federal
320200113 450210101Bank -45,13,628
Devel 15170100298391
evelopment]
D Fund- CFC28,06,177
Grant- Tied!
Fund
Total 47,90,451

iv.Adequate provision for doubtful debts has not been made for Rent from building arrears Rs. 1,11,724

3.Comments relating to Cash flow statement

As per the cash flow statement the net increase in cash and cash equivalents recorded for the year 2024-25
period i1s 24,42,803. In the same statement the net cash generated by Operating+Investing+Financing
Activity

for the 2024-25 period is -33,30,437. According to accepted accounting standards, the above two amounts
should tally,

however the two amounts in the statement submitted by the panchayath do not match.

4.Comments relating to Bank Reconciliation Statement

The balance as per passbook of HDFC Bank Account No0.50100247559278 held in the name of the

institution as

on 31.03.2025 is Rs.55,46,572.91. However, the balance as per the bank reconciliation statement on
31.03.2025 is

55,80242.

5. Comments relating to journal vouchers

Under the accrual basis of accounting, revenues should have been recorded each month through a monthly
demand

journal entry, based on the summary statement prepared by the Secretary, the assessment register, and the
assessment/

demand notices (Kerala Panchayat Raj Accounts Rules, Rule 17(2)). However, on examining the accrual-
based tax

and non-tax revenue ledger of the Grama Panchayat for the year 2024-25, it is observed that the demand for
the

financial year 2024-25 has been recorded only once for each item. There are also no vouchers available to
substantiate

these demand entries. The exemples are given below.



Journal Amount of]
Income Head Voucher demand recorded
No./Date as a single entry
110100101-Property Tax On|+2401617/ 393877
Residential Buiding 31.03.2025 T
110100102-Property Tax On|*2401623/ 35.03.440
Non Residential Buiding 31.03.2025 T
140110101-Licence Fees For
Factorics, Traders, 42401705/ 352700
Entepreneuors And  Other 31.03.2025 T
Services -
110200105-Profession  Tax-|+2401704/ 5.98.150
Traders 31.032025 |
110200101- Profession Tax -42401703/
Institutions 88,100
31.03.2025

6.Comments relating to DCB registers

DCB Statement of Property Tax (Both Residential and Non-residential) does not match with Annual

Financial Statement.

6.1Current Year-Non-Residential

6.2 Arrear-Residential

6.2.3 Arrear-Non-Residential

6.3 Under Balance Sheet Schedule B-9 Other Liabilities the following revenues have been received in

advance.

Collection | Adavnce adjusted Balance
As PeT136,44,778 |19,156 45,761
Sanachaya
34,70,411 |18,180 43,582
As per AFS ( 350410104-((45762/105X100)
(RP43) |Advance collection-
PTonNR) (B-15)
Demand
As per Sanachaya 36,333
As per AFS 33,596
Demand
As per Sanachaya 55,818
As per AFS 18,678




However, the corresponding advance amounts have neither been recorded in the respective demand register
or
in a separate register, nor have they been reconciled with the Balance Sheet and duly certified and kept on

record.

Advance amount

Advance head as on 31.03.2025

350410102-Advance Collection Of

Revenues-Profession Tax 2,15,100
/Inst/Trad/Prof

350410301-Advance Collection Of

Revenues - License Fees For
Factories, Traders, 1,24,600

Enterprenuers and Other Services

7.Comments relating to Inventory and other registers

1. The project expenditure incurred from Central Finance Commission Grant and JIlla Panchayth as per the
annual

accounts do not match the total expenditure amount as per the Sulekha expenditure statement/grant
statement.

Details are provided below.

As per
As per AFS Sulekha / .
Grant Difference
Head Code Amount
Statement

160300101 | Contributions
Towards Joint Venture

Projects- From District [32,17,636( 37,17,636 | 5,00,000
Panchayats

160100104 | Development 7235795 600
Fund - Central Finance
Commission Grant - Basic |1,831,214
Grant

312100204 | Capital
Contribution--Development
Fund - Central Finance
Commission Grant - Basic
Tax Grant

1,038,640

160100111 | Development

Fund - Central Finance

Commission Grant Tied |2 683,536
fund

312100211 | Capital 1,681,805
Contribution--Development
Fund - Central Finance




Commission Grant Tied
fund

Total 7235195

ii. As per Balance Sheet Schedules B-4 / B-2, the following Special Purpose Grant amounts do not have
corresponding

bank accounts disclosed in Schedule B-17. Hence, it is inferred that the below-mentioned special purpose
funds and

beneficiary contributions may have been deposited into the Own Fund account. Instead of recording
individual receipts

and expenditures of the Special Purpose Grants for the financial year the total receipts and total
expenditures are recorded

in the Appropriation Control Register. Therefore the balances of following Special Purpose Grants could not

be verified.

Balance sheet B4/B2

Sl.
No

1 (311100199

Head Code Description Amount

Other Earmarked special 13,236

funds
2 1311710199 Other Trust or Agency Funds 20,000
3 1320100152 Other schemes 2,19,539
4 1320100160 Rural housing for all 14,89,200
5 1320100196 ICDS 30,76,555
6 (320100197 Literacy Grant 12,410
7 1320100198 Suchitwamission 25,422

Grants, Funds & Contributions For
320300101|Specific Purposes - Other Government| 90,543
Agencies - Jeevadhara
Grants, Funds & Contributions For
9 [320300199(Specific Purposes - Other Government| 18,820
Agencies
Grants, Funds & Contributions For
10 320400199, Specific Purposes - Other Financial |2,41,781

[o¢)

Institutions

11 320700104 Block panchayath (Capital 2.53.635
expenditure)

12 320700204 Block panchaygth (Revenue 554217
expenditure)

13 320700205 District panchayath (Revenue 14,500
expenditure)

14 (320800101 Beneficiary contribution 2,23,692

ii. The Deposit Register and Advance Register have not been written, certified, or properly maintained. As a
result,

the accuracy of the entries in Schedules B-7, B-18, B-5, RP-33, and RP-49 could not be verified.



DEPUTY DIRECTOR
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Perinjanam Grama Panchayat

BALANCE SHEET

For the period from 01-April-2024 to 31-March-2025

Code.No Description of Items Schedule No Amoun
LIABILITIES
Reserve & Surplus
310000000 Panchayat / Municipal Fund B-1 -17455965.00
311000000 Earmarked Funds - Special Funds/Sinking Fund/Trust or B-2 52051.00
Agency Fund
312000000 Reserves B-3 62407629.00
Total Reserve & Surplus 90007430.00
Grants, Contributions for Specific Purposes
320000000 Grants, Funds & Contribution for Specific Purposes B4 12293991.00
Total Grants, Contributions for Specific Purposes 24587982.00
Loans
330000000 Secured Loans B-5 15737571.00
331000000 Unsecured Loans B-6 0.0
Total Loans 31475142.00
Current Liabilities & Provisions
340000000 Deposits Received B-7 1959356.00
341000000 Deposits Works B-8 0.0
350000000 Other Liabilities B-9 4738742.00
360000000 Provisions B-10 0.0
Total Current Liabilities and Provisions 13396196.00
TOTAL LIABILITIES 159466750.00
ASSETS
Fixed Assets
410000000 Fixed Assets B-11 3433417.00
412000000 Capital Work in Progress B-11(b) 0.0
413000000 Anmnual Plan - Capital Expences (Productive Sector) B11-(c) 1136467.00
414000000 Annual Plan - Capital Expences (Service Sector) Bl11-(d) 28632987.00
415000000 Annual Plan - Capital Expences (Infrastructure Sector) Bll-(e) 63722965.00
416000000 Accumulated Depreciation B-11(a) -47655053.00
Total Fixed Assets 98541566.00
Investments
420000000 Investments-General Fund B-12 1900780.00




Pa




421000000 Investments - Other Funds / Sundry Debtors B-13 0.0
Total Investments 3801560.00
Current Assets, Loans and Advances
430000000 Stock-in-hand B-14 7049.00
431000000 Sundry Debtors (Receivables) B-15 6571174.00
432000000 Accumulated Provisions Against Debtors (Receivables) B-15(a) 0.0
440000000 Pre-paid Expenses B-16 0.0
450000000 Cash and Bank Balance B-17 18982946.00
460000000 Loans, Advances and Deposits B-18 3000643.00
461000000 Accumulated Provisions against Loans,Advances and B-18(a) 0.0
Deposits
Total Current Assets, Loans and Advances 57123624.00
Other Assets
470000000 Other Assets B-19 0.0
Total Other Assets 0.0
Miscellaneous Expenditure (To the Extent not written off)
480000000 Miscellaneous Expenditure to be written off B-20 0.0
Total Miscellaneous Expenditure (To the Extent not written off) 0.0
TOTAL ASSETS 159466750.00




Pa




Perinjanam Grama Panchayat
INCOME & EXPENDITURE STATEMENT

For the period from 01-April-2024 to 31-March-2025

Code.No Description of Items Schedule No Amoun
INCOME
110000000 Tax Revenue I-1 9540772.00
120000000 Assigned Revenues, Shared Taxes and Compensations I-2 0.0
(BLOCKED)
130000000 Rental Income from Panchayat / Municipal Properties I-3 1129064.00
140000000 Fee & User Charges 14 3983082.00
150000000 Sale & Hire Charges I-5 185264.00
160000000 Revenue Grants, Funds, Contributions & Compensations / I-6 96214381.00
Subsidies
170000000 Income from Investments I-7 156367.00
171000000 Interest Earned I-8 160678.00
180000000 Other Income 19 3316.00
190000000 Prior Period Income I-19 442043.00
Total Income 222745848.00
EXPENDITURE
210000000 Establishment Expenses I-10 12701181.00
220000000 Administrative Expenses I-11 3770643.00
230000000 Operations & Maintenance I-12 4500538.00
240000000 Interest & Finance Charges I-13 1366.00
250000000 Decentralised Plan Programme-Productive Sector / I-14 6622894.00
Programme Expenses
251000000 Decentralised Plan Programme-Service Sector I-14(A) 48167241.00
252000000 Decentralised Plan Programme-Infrastructure Sector I-14(B) 14595030.00
253000000 Decentralised Plan Programme-Projects not included in I-14(C) 19325410.00
Sector Division
254000000 Expenditures of Transfered Institutions and State Sponsored |I-14(D) 0.0
Schemes (not included under Decentralized Plan Programme)
255000000 Maintenance Projects I-14(E) 0.0
256000000 Other Revenue Grants and Funds - Revenue Expenses I-14(F) 1630061.00
260000000 Grants, Contributions & Compensation from Own Fund / I-15 0.0
Subsidies
270000000 Provisions and Write off I-16 0.0
271000000 Miscellaneous Expenses on Disposal of Assets and I-17 0.0

Investments




Pa




272000000 Depreciation I-17(A) 11742202.00
Total Expenditure 246113132.00
Gross Surplus / Deficit of income over Expenditure -23367284.00
Gross Surplus / Deficit of income over Expenditure -23631924.00

290000000 Transfer to Reserve Funds/Prior Period Item(ILGMS) I-18 177403.00

Net Balance being surplus/ deficit carried over to Balance Sheet (Panchayat
Fund)

264640.00




Pa




Perinjanam Grama Panchayat
RECEIPT & PAYMENT STATEMENT

For the period from 01-April-2024 to 31-March-2025

Code.No Description of Items Schedule No Amoun
RECEIPTS
Opening Balance
Bank Bank RP-40(a) 16428045.00
Cash Cash RP-40(a) 112098.00
Operating
110000000 Tax Revenue RP-1 1360310.00
130000000 Rental income from Panchayat Properties RP-3 62750.00
140000000 Fees & User Charges RP-4 3694212.00
150000000 Sale & Hire Charges RP-5 185264.00
151000000 Receipts from Transferred Institutions RP-6 0.0
160000000 Revenue Grants, Funds, Contributions & Compensations RP-7 14623457.00
171000000 Interest Earned RP-9 161220.00
190000000 Prior Period Income RP-11 0.0
320000000 Grants, Funds & Contributions for Specific Purposes RP-30 18414621.00
431000000 Sundry Debtors (Receivables) RP-45 10257697.00
460000000 Loans, Advances and Deposits RP-49 60785.00
Non Operating
180000000 Other Income RP-10 3316.00
330000000 Secured Loans RP-31 0928332.00
340000000 Deposits Received RP-33 664119.00
350000000 Other Liabilities RP-35 1157137.00
Grand total 154226726.00
PAYMENTS
Operating
220000000 Administrative Expenses RP-13 83818.00
320000000 Grants, Funds & Contributions for Specific Purposes RP-30 754813.00
431000000 Sundry Debtors (Receivables) RP-45 5790725.00
460000000 Loans, Advances and Deposits RP-49 399220.00
Non Operating
340000000 Deposits Received RP-33 48690.00
350000000 Other Liabilities RP-35 51053151.00
Closing Balance




Pa




Bank Bank RP-40(b) 18969381.00
Cash Cash RP-40(b) 13565.00
Grand Total 154226726.00




Pa
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