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Annexure-1
Audit Certificate

1. I have audited the attached Financial statements approved vide resolution
number 7(1) dated 7(1) dated 21-06-2025 and submitted on 30-07-2025 ,
comprising of Receipt and Payment statement,Income and Expenditure
account for the year ended on March 2025 and Balance sheet as on 31-03-
2025 , with supporting forms, of the Kadukutty Grama Panchayat as per
section 215(4) of Kerala Panchayath Raj act 1994, Kerala Panchayath Raj
Accounts rules 2011, KSAD Audit Manual chapters 4.2.1 & 11.3 and as per
guidelines and compliance instructions issued by State /Central Government,
Finance Commission and other funding agencies from time to time.
Preparation of these accounts is the responsibility of the PRI’s management.
My responsibility is to express an opinion on these accounts based on my
Financial Audit.

i1. I have conducted my Financial Audit in accordance with auditing standards
issued by C&AG of India and Guidelines for Financial Audit of PRIs issued
by C&AG. These standards/guidelines require that I plan and perform the
audit to obtain reasonable assurance whether the financial statements are free
from material misstatements. An audit includes examining evidences
supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant
estimates made, as well as evaluating the overall presentation of accounts. I
believe that my audit provides a reasonable basis for my opinion.

i11. On the basis of the information and explanations that I required and have
obtained, and according to the best of my information as a result of Financial
Audit of the accounts and on consideration of explanations given,

I certify that, subject to my observations in the appended report, except for
the matters described in the basis for qualified opinion in the appended report
and subject to other observations therein, the Annual Financial Statements
give a true and fair view of financial result for the year 2024-2025 and
Financial position of Kadukutty Grama Panchayat as on 31-03-2025

Date: 05/03/2026 Deputy Director

Kerala State Audit Department



Audit Report appended to the Audit Certificate of Kadukutty
Grama Panchayat for the Year 2024-2025.

1.Major Observations
1.The misclassification of payment vouchers has led to discrepancies in the Income & Expenditure

statement, impacting the Balance Sheet.Since the medicines havenot yet been received, the transaction

should have been recorded as an Advance payment rather than as Revenue expenditure. The details are

as follows:
Project Expenditure
No. & Xg/u[g:; r Amount |booked
Name head
251110208
155/25- etttion-
l(jgrchase 42401704/ Homoeo-
medicine  130-01- 1,50,000 I(’)l;‘rchase
for Homeo |2025 )
Dispensary Medcines
In Health
Institutions
2.0ther Observations

a. Comments relating to Income & Expenditure account.

Nil

b. Comments relating to Balance Sheet

1. The balance of specific purpose grants as per Schedule B-4 does not match the balance of the bank accounts

for these funds as per Schedule B-17. Details are provided below.

Balance Sheet Schedule B-4/B-2

Balance Sheet Schedule B-17

R t A . Balance as
Hccgun Item Amount Hcci)lun Bank Account |on
ea ca 31.03.2025




Development
Fund-
Central
320200104 |Finance 20,69,677
Commission

Grant- Basic

Tax The Kerala
state CO

Development 450210101 . 1,03,63,401
Fund- perative Bank

Central (80015204059)

320200113 |Finance 82,82,932
Commission
Grant- Tied
Fund

Total 1,03,52,60

c¢. Comments relating to Receipt & Payment

Nil

d. Comments relating to Cashflow statement

1. As per Cash Flow statement, the net increase/decrease in cash and cash equivalents recorded

for the 2024-25 period is Rs 7,25,617.In the same statement the Net cash generated by

Operating + Investing + Financing Activities for the 2024-25 period is recorded as Rs 1,55,06,176
According to accepted accounting standards, the above two amounts should tally, however the

two amounts in the statement submitted by the Panchayat donot match.

e. Comments relating to Ratios

1. The mandatory financial statements as prescribed in accounting rules, such as key ratios, are not included in

the annual financial statement.

f. Comments relating to Notes to Accounts

1. Notes to the accounts are not included within the financial statements.

g. Comments relating to Receipt Vouchers
Nil
h. Comments relating to Payment Vouchers

Nil

i. Comments relating to Journal Vouchers

Delays in recording timely and precise demand entries for accrual revenues such as property tax,

Profesion tax of institution & traders, Licence fees.

2.Not all journal vouchers are maintained with authentic certified vouchers and worksheets.

j. Comments relating to Contra Vouchers

Nil



k. Comments relating to Bank Reconciliation Statement

1. As per the reconciliation statement as on 31.03.2025, discrepancies have been observed between the

passbook balances and the actual passbook entries of the following bank accounts

Passbook
Bal Actual
Bank Acount alance as per| p o chook
Reconciliation
Balance
Statement
SOUTH INDIAN BANK -
LIFE 10,886,230 7,67,738
MISSION(0265073000000205)

l. Comments relating to Demand, Collection and Balance Register

Nil

m. Comments relating to Asset Register

1. The asset value presented in the balance sheet cannot be traced back to the Asset Register due to the
incompatible design of the current asset register system.
n. Comments relating to Inventory and other registers

Nil
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Kadukutty Grama Panchayat
BALANCE SHEET

For the period from 01-April-2024 to 31-March-2025

Code.No Description of Items Schedule No Amount
LIABILITIES
Reserve & Surplus
310000000 Panchayat / Municipal Fund B-1 26586478.20
311000000 Earmarked Funds - Special Funds/Sinking Fund/Trust or B-2 0.0
Agency Fund
312000000 Reserves B-3 53273449.00
Total Reserve & Surplus 239579781.60
Grants, Contributions for Specific Purposes
320000000 Grants, Funds & Contribution for Specific Purposes B4 15330177.00
Total Grants, Contributions for Specific Purposes 45990531.00
Loans
330000000 Secured Loans B-5 7843632.00
331000000 Unsecured Loans B-6 0.0
Total Loans 23530896.00
Current Liabilities & Provisions
340000000 Deposits Received B-7 3158411.00
341000000 Deposits Works B-8 0.0
350000000 Other Liabilities B-9 2776025.80
360000000 Provisions B-10 0.0
Total Current Liabilities and Provisions 17803310.40
TOTAL LIABILITIES 326904519.00
ASSETS
Fixed Assets
410000000 Fixed Assets B-11 3014605.00
412000000 Capital Work in Progress B-11(b) 3044877.00
413000000 Annual Plan - Capital Expences (Productive Sector) Bll-(c) 7514615.00
414000000 Annual Plan - Capital Expences (Service Sector) B11-(d) 25005360.00
415000000 Annual Plan - Capital Expences (Infrastructure Sector) Bll-(e) 86180896.00
416000000 Accumulated Depreciation B-11(a) -61663230.00
Total Fixed Assets 189291369.00
Investments
420000000 Investments-General Fund B-12 7608754.00




421000000 Investments - Other Funds / Sundry Debtors B-13 0.0
Total Investments 22826262.00
Current Assets, Loans and Advances
430000000 Stock-in-hand B-14 195623.00
431000000 Sundry Debtors (Receivables) B-15 8847061.00
432000000 Accumulated Provisions Against Debtors (Receivables) B-15(a) 0.0
440000000 Pre-paid Expenses B-16 0.0
450000000 Cash and Bank Balance B-17 25784686.00
460000000 Loans, Advances and Deposits B-18 3434926.00
461000000 Accumulated Provisions against Loans, Advances and B-18(a) 0.0
Deposits
Total Current Assets, Loans and Advances 114786888.00
Other Assets
470000000 Other Assets B-19 0.0
Total Other Assets 0.0
Miscellaneous Expenditure (To the Extent not written off)
480000000 Miscellaneous Expenditure to be written off B-20 0.0
Total Miscellaneous Expenditure (To the Extent not written off) 0.0

TOTAL ASSETS

326904519.00




Kadukutty Grama Panchayat

INCOME & EXPENDITURE STATEMENT

For the period from 01-April-2024 to 31-March-2025

Code.No Description of Items Schedule No Amount

INCOME

110000000 Tax Revenue I-1 8715248.00

120000000 Assigned Revenues, Shared Taxes and Compensations I-2 0.0
(BLOCKED)

130000000 Rental Income from Panchayat / Municipal Properties I-3 484225.00

140000000 Fee & User Charges 14 2356026.00

150000000 Sale & Hire Charges I-5 314136.00

151000000 Receipts from Transferred Institutions I-5(A) 0.0

160000000 Revenue Grants, Funds, Confributions & Compensations / I-6 149246363.00
Subsidies

170000000 Income from Investments 1-7 611322.00

171000000 Interest Earned I-8 413119.00

180000000 Other Income I-9 25293.00

190000000 Prior Period Income I-19 34170.00
Total Income 486497196.00
EXPENDITURE

210000000 Establishment Expenses I-10 13303370.00

220000000 Administrative Expenses I-11 1167108.00

230000000 Operations & Maintenance I-12 3200717.00

240000000 Interest & Finance Charges I-13 1417.00

250000000 Decentralised Plan Programme-Productive Sector / 1-14 8697684.00
Programme Expenses

251000000 Decentralised Plan Programme-Service Sector I-14(A) 38229825.00

252000000 Decentralised Plan Programme-Infrastructure Sector I-14(B) 5245925.00

253000000 Decentralised Plan Programme-Projects not included in I-14(C) 9927056.00
Sector Division

254000000 Expenditures of Transfered Institutions and State Sponsored |I-14(D) 65731900.00
Schemes (not included under Decentralized Plan Programme)

255000000 Maintenance Projects I-14(E) 0.0

256000000 Other Revenue Grants and Funds - Revenue Expenses I-14(F) 1254809.00

260000000 Grants, Contributions & Compensation from Own Fund / I-15 0.0
Subsidies

270000000 Provisions and Write off I-16 0.0




271000000 Miscellaneous Expenses on Disposal of Assets and I-17 0.0
Investments

272000000 Depreciation I-17(A) 10402159.00
Total Expenditure 471485910.00
Gross Surplus / Deficit of income over Expenditure 15011286.00
Gross Surplus / Deficit of income over Expenditure 15708965.00

290000000 Transfer to Reserve Funds/Prior Period Item(ILGMS) I-18 731849.00
Net Balance being surplus/ deficit carried over to Balance Sheet (Panchayat [-697679.00

Fund)




Kadukutty Grama Panchayat
RECEIPT & PAYMENT STATEMENT

For the period from 01-April-2024 to 31-March-2025

Code.No Description of Items Schedule No Amount
RECEIPTS
Opening Balance
Bank Bank RP-40(a) 24853219.00
Cash Cash RP-40(a) 205850.00
Operating
110000000 Tax Revenue RP-1 1608550.00
130000000 Rental income from Panchayat Properties RP-3 157000.00
140000000 Fees & User Charges RP-4 2262551.00
150000000 Sale & Hire Charges RP-5 314136.00
160000000 Revenue Grants, Funds, Contributions & Compensations RP-7 17488505.00
171000000 Interest Earned RP-9 413119.00
190000000 Prior Period Income RP-11 34170.00
290000000 Transfer to Reserve Funds / Prior Period Item(ILGMS) RP-25 1978.00
320000000 Grants, Funds & Contributions for Specific Purposes RP-30 17887416.00
431000000 Sundry Debtors (Receivables) RP-45 8639063.00
460000000 Loans, Advances and Deposits RP-49 102840.00
Non Operating
180000000 Other Income RP-10 25293.00
330000000 Secured Loans RP-31 3920198.00
340000000 Deposits Received RP-33 335846.00
350000000 Other Liabilities RP-35 055833.00
Grand total 237616701.00
PAYMENTS
Operating
220000000 Administrative Expenses RP-13 9025.00
320000000 Grants, Funds & Contributions for Specific Purposes RP-30 141253.00
431000000 Sundry Debtors (Receivables) RP-45 8543849.00
460000000 Loans, Advances and Deposits RP-49 1654955.00
Non Operating
340000000 Deposits Received RP-33 162596.00
350000000 Other Liabilities RP-35 42909203.00

Closing Balance




Bank

Bank

RP-40(b)

25751009.00

Cash

Cash

RP-40(b)

33677.00

Grand Total

237616701.00
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