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Annexure-1
Audit Certificate

i. I have audited the attached Financial statements approved vide resolution
number 04(01)/2025 dated 04(01)/2025 dated 10-07-2025 and submitted on
01-08-2025 , comprising of Receipt and Payment statement,Income and
Expenditure account for the year ended on March 2025 and Balance sheet as
on 31-03-2025 , with supporting forms, of the Manjeshwar Grama Panchayat
as per section 215(4) of Kerala Panchayath Raj act 1994, Kerala Panchayath
Raj Accounts rules 2011, KSAD Audit Manual chapters 4.2.1 & 11.3 and as
per guidelines and compliance instructions issued by State /Central
Government, Finance Commission and other funding agencies from time to
time. Preparation of these accounts 1s the responsibility of the PRI’s
management. My responsibility is to express an opinion on these accounts
based on my Financial Audit.

ii. I have conducted my Financial Audit in accordance with auditing standards
issued by C&AG of India and Guidelines for Financial Audit of PRIs issued
by C&AG. These standards/guidelines require that I plan and perform the
audit to obtain reasonable assurance whether the financial statements are free
from material misstatements. An audit includes examining evidences
supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant
estimates made, as well as evaluating the overall presentation of accounts. I
believe that my audit provides a reasonable basis for my opinion.

iil. On the basis of the information and explanations that I required and have
obtained, and according to the best of my information as a result of Financial
Audit of the accounts and on consideration of explanations given,

I certify that, subject to my observations in the appended report, except for the
matters described in the basis for qualified opinion in the appended report and
subject to other observations therein, the Annual Financial Statements give a
true and fair view of financial result for the year 2024-2025 and Financial
position of Manjeshwar Grama Panchayat as on 31-03-2025

Date: 14/01/2026



Deputy Director

Kerala State Audit Department

Audit Report appended to the Audit Certificate of Manjeshwar
Grama Panchayat for the Year 2024-2025.

1.Major Observations

Valuation of assets has not been done. The asset register has not been updated.
There is no up to date asset data

base in the Panchayat. Hence, the accuracy of the assets reflected in the Balance
Sheet could not be commented upon.

2.0ther Observations

1)_Defects repeated every year have not been fixed
The following defects which are being repeated every year have not been fixed.

a. Error in the cash flow statement where the net increase in cash and cash
equivalents are erroneous.

b . Non inclusion of Notes on accounts, basic ratios and inclusion of previous year
figures in the statements.

These defects have to be fixed at the state level through arangements in the
Software.

2. The amounts in the AFS were not recorded as whole numbers.

3. Grant liability amount shown as liability in Balance sheet does not match with
the balance in the Bank account opened

for the specified grant amount.

4. The amounts remained as liability over the years as per Schedules B4 and B9 of
the Balance Sheet.

5. Depreciation for the year 2024-25 has been charged on capital contribution
amounts from various funds. Depreciation

should be charged on assets as per significant accounting policies issued vide
G.O(MS) No.152/2011/LSGD, dated 26.07.2011.



6. No provision has been made for outstanding payments.
7. Beneficiary contribution remains unspent.

8. The details of fund fund utilization in ACR does not match with the AFS.

9. The figures recorded on Rent Register,License Register, Advance Register and
MNREGS cash book donot match with the

figures concerned in Annual Financial statements. Deposit Register,Advance
Register, Loan Register are not maintained

in a manner that can be verified for accuracy in audit.

10. The utilisation of beneficiary contribution not included in sulekha statement.

11. Fixed deposit not renewed on time.

12. Lapses in making timely and accurate demand entries in respect of tax and non
tax revenue.

13. The secured loan as per schedule B5 of the Balance Sheet as on 31.03.2025 is
not in agreement with the prepaid

programme expenses as per schedule B16.

14. Undue delay was noticed in recording the Accrual of Income. Accrual was seen
recorded only at the end of

the Financial year as against Rule 17(2) of Kerala Panchayat Raj (Accounts) Rules.
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Manjeshwar Grama Panchayat

Income & Expenditure Statement

For the period from 01-04-2024 to 31-03-2025

. . . Schedule Current Y.
Code No Description of items No. Amount (F
110000000 Tax Revenue I-1 12,991,913.00
120000000{Assigned Revenue & Compensation 1-2 0.00
130000000Rental Income from Panchayat Properties I-3 332,029.00
140000000Fees & User Charges I-4 8,414,734.00
150000000(Sales & Hire Charges I-5 695,239.00
160000000 léevenue Gyants, Contributions & 6 178.750.145.00
ompensation

170000000 Income from Investments 1-7 0.00
171000000(Interest Earned I-8 2,124.,777.00
180000000/Other Income I-9 57,412.00
A Total - INCOME 203,366,249.00
210000000|Establishment Expenses I-10 14,270,222.00
220000000,Administrative Expenses I-11 1,458,174.00
230000000/0Operations & Maintenance I-12 6,529,594.00
240000000 Interest & Finance Charges I-13 9,096.00
250000000 Is)eecc:te(:)r;tral1sed Plan Programme - Productive -14 10,723.213.00
251000000 ]S)eeg[e;r;tralised Plan Programme - Service 1-14(A) 51,444.168.00
252000000 ]é):;zt;tralised Plan Programme - Infrastructure 1-14(B) 21,298.435.00

Decentralised Plan Programme - Projects not
253000000 included in Sector Division 1-14(C) 6,460,217.00
254000000 Expenditure of Transferred Institutions and [-14(D) 77.500,800.00

State Sponsored Schemes
255000000 Maintenance Projects I-14(E) 0.00
256000000 ](E)ther Revenue Grants and Funds - Revenue |, , (F) 377,059.00

Xpenses

260000000 Grants, Contributions and Compensations -15 0.00

from Own Fund
270000000Provisions & Write off I-16 0.00
271000000 Miscellaneous Expenses on Disposal of Assets 17 0.00

and Invenstments
272000000 Depreciation I-17(A) 0.00




190000000(Prior Period Income I-19 6,524.00
151000000[Receipt from Transferred Institutions I-5(A) 0.00
B B - Total : EXPENDITURE 190,070,978.00
_ Gross Surplus / (deficit) of income over
C=A-B expenditull‘)e before Prior Period Items. 13,295,271.00
290000000 Prior period Expenses I-18 515,611.00
D Net Difference [-19 - 1-18 509,087.00
Gross Surplus / (deficit) of income over
E expenditlg)e afteg‘ Prior %’eriod Items. 13,804,358.00
290000000 Transfer to Reverse Funds
Net Balance being surplus / deficit carried over
to Balance sheet (Panchayat Fund)
DEPUTY DIRE
KERALA STATE !
DEPART
DISTRICT
OFFFICE,KASAR
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Manjeshwar Grama Panchayat
Receipt and Payment Report

For the period from 01-04-2024 to 31-03-2025
Code Head Account %col.nedule gumrJSE: 2{1323
Opening
Balance
450000000 Cash and Bank balance IRP-40(a) 95,038,180.05
Receipts
Operating
110000000 Tax Revenue RP-1 2,224.140.00
130000000  |Rental Income From RP-3 1,300.00
anchayat Properties
140000000 Fees & User Charges RP-4 8,278,480.00
150000000 Sale & Hire Charges RP-5 695,239.00
Revenue Grants, Funds,
160000000 Contributions & RP-7 28,893,661.00
Compensations
171000000 Interest Earned RP-9 2,174,253.00



311000000 Earmarked Funds RP-28 944.00
Grants, Funds &

320000000 Contributions for Specific ~ RP-30 35,110,684.00
Purposes

431000000  |>undry Debtors RP-45 15,561,217.00
(Receivables)

460000000 |FOAnS. Advances and RP-49 32,000.00

€posits

Non-Operating

180000000 Other Income RP-10 57,412.00

330000000 Secured Loans RP-31 1,960,000.00

340000000 Deposits Received RP-33 167,890.00

350000000 Other Liabilities RP-35 3,485,567.00
Total : 193,680,967.05

Payments

Operating

220000000 Administrative Expenses RP-13 27,000.00
Grants, Funds &

320000000 Contributions for Specific  [RP-30 3,965,005.00
Purposes

431000000  [>undry Debtors RP-45 4,638,544.00
(Receivables)

460000000 |OAnS. Advances and RP-49 823,380.00

€posits

Non-Operating

340000000 Deposits Received RP-33 108,528.00

350000000 Other Liabilities RP-35 66,971,270.00

Closing

Balance

450000000 Cash and Bank balance RP-40(b) 117,147,240.05
Total : 193,680,967.05

DEPUTY DIRE

KERALA STATE AUDIT DEPART
DISTRICT AUDIT OFFFICE, KASAR
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Manjeshwar Grama Panchayat

Balance Sheet

As on 31-03-2025

Code No Description of items %col.ledule gumr;.::ﬁ: 2(1%
310000000[Panchayat (General) Fund B-1 72,239,658.28
311000000 Earmarked Funds B-2 29,888.00
312000000/Reserves B-3 81,032,382.00
320000000 Graqts, Funds and Contributions for B-4 59.845.117.00
specific purposes
330000000/Secured Loans B-5 1,747,373.00
331000000/Unsecured Loans B-6 0.00
340000000 Deposits Received B-7 838,167.00
341000000Deposit works B-8 0.00
350000000{Other Liabilities B-9 3,911,078.97
360000000Provisions B-10 0.00
Total : 219,643,664.25
410000000 Fixed Assets B-11 6,796,793.00
412000000|Capital Work-in-Progress B-11(b) 1,510,347.00
Annual Plan - Capital Expences
413000000/ b 4ictive Sectorir) P B11-(c) 1,236,704.00
414000000/ x0nual Plan - Capital Expences B11-(d) 34,579,804.00
(Service Sector)
415000000/ x00ual Plan - Capital Expences B11-(c) 116,431,547.00
(Infrastructure Sector)
416000000{Accumulated Depreciation B-11(a) -81,208,187.00
420000000Investment —General Fund B-12 10,000,000.00
421000000/Sundry Debtors # B-13 0.00
430000000/Stock in Hand (Inventories) B-14 0.00
431000000/Sundry Debtors (Receivables) B-15 6,211,064.20
Accumulated provision against bad and
4320000003 il (Recoivables) B-15(a) 0.00
440000000(Pre-paid Expenses B-16 54,843.00
450000000/Cash and Bank Balance B-17 117,147,240.05
460000000|Loans, advances and deposits B-18 6,883,509.00
Accumulated provision against Loans,
461000000 Advances andpDeposits = B-18(a) 0.00
470000000{Other Assets B-19 0.00




480000000

Miscellaneous Expenditure to be
written off

B-20

0.00

Total :

219,643,664.25

DEPUTY DIRE

KERALA STATE AUDIT DEPART
DISTRICT AUDIT OFFFICE,KASAR



